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LINDA JEAN KENIX1 

TOURISM IN CHRISTCHURCH POST EARTHQUAKE: INTEGRATING CREATIVITY 

AND RESILIENCE INTO AN ALTERED CITY LANDSCAPE  

 

Abstract 

 

After a strong earthquake in 2011, Christchurch was forced to change much of what it had to offer to 

the world in terms of being a site for global tourism. This change was directed by a very obvious lack 

of infrastructure but emerged as a continued competitive advantage for the city in attracting tourists back 

into the city. This presentation considers the creativity embedded in that strategic shift in tourism 

marketing and how focusing on the city as a centre for alternative, independent artistry has helped to 

infuse resilience into the imagining of Christchurch for those who live in and visit the city. 
 

 

Keywords: Earthquake, tourism, Christchurch 

 

JEL code: Z30, Z32  
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SOFOKLIS SKOULTSOS1 

SPECIAL FORMS OF TOURISM AND THEIR POTANTIAL FOR GREEK TOURISM  

 

Abstract 

 

During last decades, tourism has been altered regarding the offered experiences. The traditional Mass 

tourism product is no longer attractive to a fast-growing part of the tourism market. Nowadays, tourists 

seek for experiences that can satisfy multiple needs and motives. In other words, they are seeking for 

enhanced experiences and this one major reason for increased competitiveness between different 

destinations at a global level. Thus, special forms of tourism (or Special Interest Tourism (SIT)) grow 

rapidly in terms of demand and increasing number of niche markets.  

 

In this context, Greece can benefit a lot from implementing policies which promote tourism activities 

and differentiate the offered experiences at national, regional and local level.   Data from the Greek 

tourism market shows clearly the need of rejuvenating the classic tourism product and that special forms 

of tourism can contribute to the increase of overnight expenditure of incoming tourists.   
 

 

Keywords: Special forms of tourism, Greece 

 

JEL code: Z30, Z31, Z32, Z38 
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ADAM PAWLICZ1 

SELECTED ISSUES OF OTA(ONLINE TRAVEL AGENCIES) MARKET REGULATION  

 

Abstract 

 

Online travel agencies (OTA) exist on tourism market since 1996 but represent only a fraction of 

coverage in scientific tourism literature. The paper presents the theoretical base for an analysis of 

oligopolistic online travel agency market which is supported by an review of latest research in the field. 

OTA cooperate mainly with business hotels in metropolis. A research of the presence of Booking.com 

– leading OTA in Europe on the Polish market results in conclusion that almost all hotels with three and 

more stars according to Polish official classification system cooperate with OTA. This raises several 

vital issues about the need for public regulation on the contracts between OTA and hotels, competition 

between OTA. Finally possible strategies for hotels on the market are included.  

 

This paper has been written in frame of a project financed by National Science Centre of Polish Ministry 

of Science based on the decision DEC-2013/09/B/HS4/01286. 

 

 

Keywords: Online travel agencies, regulation, tourism 

 

JEL code: Z30, Z32, Z38 
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EHSAN LATIF1 

THE RELATIONSHIP BETWEEN INTERGENERATIONAL EDUCATIONAL MOBILITY 

AND PUBLIC SPENDING: EVIDENCE FROM CANADA  

 

Abstract 

 

Using data from the Canadian General Social Survey ( Cycle 25-2011), this study examined the 

relationship between intergenerational educational mobility and public educational expenditures. In the 

estimation process, this study utilized econometric techniques on a sample of individuals who were born 

between 1976 and 1986. The study found that educational outcomes of children were highly correlated 

with parental educational qualifications. These results were true for both sons and daughters. To examine 

the role of public spending on intergenerational educational mobility, the study divided 10 Canadian 

provinces into 3 categories based on per capita public educational expenditures and estimated separate 

regression for each category. The results showed greater intergenerational educational mobility in high 

spending provinces compared to low spending provinces. As robustness check, the study used different 

parental background based on father's education, mother's education and both mother's and father's 

education and estimated separate regressions. Still the study found higher intergenerational educational 

mobility in provinces with higher per capita public educational spending. Thus, the study concludes that 

public educational spending positively impacts intergenerational educational mobility in Canada. 

 

 

Keywords: Intergenerational educational mobility, public spending, Canada 

 

JEL code: I24, J62 
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TANAWUT PRAKOBPOL1 

SUFFICIENCY ECONOMY PHILOSOPHY AND MANAGEMENT OF PRIVATE 

UNIVERSITIES IN BANGKOK METROPOLITAN AND VICINITY   

 

Abstract 

 

This research aims to study and compare the operational levels of the administrators and staff in applying 

Sufficiency Economy Philosophy for management of private universities. The data were collected by 

questionnaire from a sample of 381 people in Bangkok Metropolitan and Vicinity and then analyzed by 

frequency Percent means and standard deviation. The statistics are used to test the hypothesis t-test for 

Independent-Samples. And one-way ANOVA. The results showed that: Overall of the Sufficiency 

Economy Philosophy has been used for management of private universities were at the hight level. It 

was found individually that the factors in moderation, reasonableness and knowledge condition were at 

the hight level, morality condition and self immunity were at the moderate level. Administrators and 

staff who have age, position working experience average monthly gross income snd size of university 

are differently. Operational levels of the Sufficiency Economy Philosophy has been used for 

management of private universities the overall difference was significant at the 0.05 level. There was 

no difference in gender and education. 
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JACEK LIWIŃSKI1 

DOES IT PAY TO STUDY ABROAD? EVIDENCE FROM POLAND    

 

Abstract 

 

Tertiary education has been perceived in Poland as a key determinant of success in the labour market, 

as clearly shown by the increase of the net enrolment ratio in tertiary education from 9.8% in 1990 up 

to 40.9% in 2009. However, as tertiary education becomes more and more popular, it does not signal 

skills as well as before. It seems that employers may treat students' participation in international 

exchange programs as a new signaling tool since according to them international students’ skills – both 

cognitive and non-cognitive – are well above the average. On the other hand, students participating in 

exchange programs underline a positive impact of studying abroad on their personal development, i.e. 

on their general skills. Thus, from a theoretical point of view we may expect a positive correlation 

between studying abroad and wages, which follows from both signaling theory and human capital 

theory. On the average, 16% of European students report a positive impact of participation in Erasmus 

exchange program on their incomes, but interestingly, those from the CEE countries, including Polish 

students, report it much more often.  

The aim of this paper is to determine whether studying abroad for at least one semester has an impact 

on wages of higher education graduates in Poland. To answer this question, an extended Mincer wage 

equation was estimated using OLS on the basis of data from the nationwide tracer survey of Polish 

graduates conducted in 2007 (Graduate Tracer Study 2007). The hourly net wage rate in the first job 

after graduating from a higher education institution was the dependent variable in the wage equation. In 

order to reduce the selection bias, a number of variables were included in the model to reflect students’ 

abilities and skills, as well as their previous international experience. 

The results of the analysis show that Polish students who completed at least one semester of studies 

abroad, enjoy a wage premium of 28% in their first workplace after graduation. Interestingly, this wage 

premium is particularly high in case of graduates with low abilities and skills and – consequently – of a 

low social and economic status. This may indicate that studying abroad contributes to a reduction of 

social inequality. 

 

Keywords: Investment in human capital, studying abroad, wage premium, wage equation 

 

JEL code: I26, J24, J31 

 

                                                           
1 Dr., Faculty of Economic Sciences, University of Warsaw, Poland, jacek.liwinski@wp.pl 

http://www.mirdec.com/


MIRDEC 2016-2, Social Science Conference,   ISBN:978-605-83117-1-8 

Prague, Czech Republic, 19-21 July, 2016 

Masters International Research&Development Center  www.mirdec.com 

 

 

 

 

 

 

 

 

 

  

11 
 

RAPHAËL SEBIRE1 

10 GOOD REASONS TO USE APPS IN MY FRENCH CLASS       

 

Abstract 

 

For a long time French class was boring and serious but nowadays studying French can be very funny 

and fruitful and in a short amount of time you can learn a lot and, most important, have a real 

communication with your classmate. Participate to this presentation and have a real good time no matter 

your level of French, just relax and play with the Apps we’ll bring to you. 
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AVKASH JADHAV1 

SIGNIFICANCE OF THE FACTORY ACT OF 1881: THE WORKING CLASS MOVEMENT 

IN BOMBAY IN THE LATE 19TH CENTURY AND THE EARLY 20TH CENTURY        

 

Abstract 

 

The development of Industrial Revolution had pushed many European nations on the threshold of 

Industrial Development. The ripple effect of their socio – economic changes even engulfed the newly 

acquired colonies around the world. As the idea of industrial revolution filtered down from England to 

India, it also brought with it the stages of evolution of industries and some add on features as well. The 

inauguration of Industries in India, under the patronage of British and native entrepreneurs also opened 

up the issues of rights and exploitation of workers. The plentiful and cheap supply of labor encouraged 

experiments in new crops largely through European initiative and capital So instead of witnessing the 

industrial revolution on her own soil, India served as a colonial appendage of metropolitan England, 

quickening the process of Industrial revolution in the master country and at the same time suffering a 

forced disintegration of her own traditional economic order. Development of capitalism in India was 

therefore a very torturous and much belated process . Unlike Europe where the artisans and craftsmen 

when they changed their traditional skills to adapting into modern industries, they were able to retain 

their age old skill where as in India the traditional handicrafts and cottage industries became victims of 

textile industries. The already miserable landless peasants were now forced to migrate to newly 

developed towns in search of employment, due to which they suffered at both the ends, by losing out on 

their skills and also finding it difficult to adjust in the new areas of employment. The characteristic 

which distinguishes the modern period in world history from all past periods is the fact of economic 

growth. Whenever this enlargement of the productive horizon of the ordinary man appeared it involved 

a distinctive transformation of the economy concerned. A pre-dominantly family based system of 

economic organization began to give way to a predominantly industrial system in which the 

representative unit of production was necessarily larger than the family. Industrial revolution tore up by 

the roots of social relationships and institution, it destroyed the old life of the village and created the 

problem of the new factory town .India as such was a complex society in mid 19 th century. Given the 

widespread impression that industrial development was impossible because of implacable British 

hostility to Indian competition the career of the cotton mill industry seems particularly paradoxical. In 

order to understand the evolution, processing and passing of the Factory Act, 1881, it is indeed important 

to also trace points from where it must have percolated from. The Factory Act of 1881 cannot be studied 

as an isolated case. The commission of 1875 was deputed on the lines of Short Time Committee of 

1830’s in England. The members of the commission tried to maintain balance by interviewing and 

recording testimonials from different strata associated with the factory system. It included workers, 
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foremen, managers, medical practioner’s, surgeons and health officers, engineers and also child laborers. 

The purpose of the commission was to investigate; working hours and provisions of meal breaks and 

holidays; employment of children and the provision of safety measures in the factories. This research 

paper will highlight the plight of workers in the mills of Bombay. The attempt is made to describe the 

struggle the workers had to go through while working and earning their livelihood, at the cost of breaking 

from the social fabric of rural India. The archival sources are used to explain various stages of the 

working class movement in Bombay close to 19 th century and the beginning of 20 th century. 

 

Keywords: Factory act of 1881, working class movement in Bombay 

 

JEL code: N00, N15, N35 

 

Introduction 

 

The development of Industrial Revolution had pushed many European nations on the threshold of 

Industrial Development. The ripple effect of their socio – economic changes even engulfed the newly 

acquired colonies around the world. As the idea of industrial revolution filtered down from England to 

India, it also brought with it, the stages of evolution of industries and some unwanted add on features as 

well. The inauguration of the Industries in India, under the patronage of the British and the native 

entrepreneurs also opened up the debatable issues about the rights and exploitation of industrial workers. 

The plentiful and cheap supply of labour encouraged experiments in new crops largely through European 

initiative and capital1 .So instead of witnessing the industrial revolution on her own soil, India served as 

a colonial appendage of metropolitan England, quickening the process of Industrial revolution in the 

master country and at the same time suffering a forced disintegration of her own traditional economic 

order. The development of capitalism in India was therefore a very torturous and much belated process2 

.Unlike Europe, where the artisans and craftsmen, when they changed their traditional skills to adapting 

into modern industries, they were able to retain their age old skill where as in India the traditional 

handicrafts and cottage industries became victims of textile industries. The already miserable landless 

peasants were now forced to migrate to newly developed towns in search of employment, due to which 

they suffered at both the ends, by losing out on their skills and also finding it difficult to adjust in the 

new areas of employment. This characteristic which distinguishes the modern period in the world history 

from all past periods is the fact of economic growth. Whenever this enlargement of the productive 

horizon of the ordinary man appeared, it involved a distinctive transformation of the economy 

concerned. A pre-dominantly family based system of economic organization began to give way to a 

predominantly industrial system in which the representative unit of production was necessarily larger 

than the family 3. Industrial revolution tore up by the roots of social relationships and institution; it 

destroyed the old life of the village and created the problem of the new factory town4 . India as such was 

a complex society in mid 19th century, given the widespread impression that industrial development was 

impossible because of implacable British hostility to Indian competition, the career of the cotton mill 

industry seems particularly paradoxical5. As early as 1836 a group Ten Indians and Fifteen European 

merchants organized the first Bombay Chamber6. The first successful entrepreneur was C.N. Davar, a 

merchant from Bombay, he floated a spinning company with a capital of Rs. 5, 00,000 , contributed by 
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50 of the city’s leading traders. The company started its production in February, 1856 7   . Although it 

opened up new avenues of employment, but it also isolated the labour from sharing the profit of the 

produce. They now merely became one of the components in this newly mechanized society. The new 

work required a skilled and trained workforce. The efficiency and physical constraints were neglected, 

as they were subjected to rigorous discipline of performance. The emergence of the Indian working class 

had two fronts to combat, one the existing colonial rule and the second one was the newly emerged 

capitalist’s class of both the natives and the Europeans. When the British recruited workers from among 

the ruined craftsman and the poorest strata in the villages, they fixed wages conforming to their rural 

standards, which were much below the cost of labour8. They not only suffered in their monetary gains, 

but were forced to work more than 12 hours a day, sometimes without any weekly leave. The first of its 

kind strike, called by around 1200 labourer’s happened in the month of April – May – 1862 in Calcutta. 

The labourer’s of Howrah Railway Station (as it was reported in Somprakash : the Bengali weekly 

published from Calcutta) demanded that their working hours are more in comparison to that of the 

workers from the Railways Locomotive  Department. They warned that the railway company should 

fulfill the prayer of workers; otherwise they won’t get any man 9.This was perhaps the beginning of a 

more aggressive labour movement. However the development of large scale factories in India can be 

associated primarily to three major areas of production i.e. jute, iron & steel. The dynamics of 

development and its fruitful impact on a particular section became more and more evident. The greed 

of capitalist class was reducing the workers to inhumane conditions and alienating them from the post –

production process. The working hours were stretched beyond their endurance and the wages barely 

afford to them a descent living. It slowly appeared that there was no difference in the operation and 

existence of man and the machine. It is quite difficult to trace the stage of transformation when man 

virtually became the machine. The gradual exploitation of labour was the major source of profit. The 

figures of profits sometimes were synonymous to the intensity of the exploitation of the workers.  

The experience of the working class movements in England taught the progressive natives, that mere 

economic demands or development should not be in focus, it should also cover the improvement of the 

social conditions of the workers. Sorabjee Shapoorjee Bengalee (henceforth SSB) along with few 

enlightened representatives of the native workers, proposed some interference and monitoring on the 

working conditions in India. He believed that the strength and reactions of socialists approach only will 

sail the reforms in factory system. He did not wanted, that the reform should become practical politics, 

the way it happened in Britain. The decade from 1870-1880 was the seeding time to experiment the six 

decades of factory reforms of Britain, in India. The leadership and initiative of SSB served only to clarify 

the movements of forces and to mobilize like minded opinion for factory legislation. It will be however 

seen that after SSB introduced his first draft on 18th April 1878, there were comparisons drawn with the 

conditions of industrial workers in Great Britain and the industrial workers in India. 

THE BOMBAY FACTORY COMMISSION (1875); There was a strong diversity in the nature of 

work among the working class in India. The classification of their work exposed them to a diverse series 

of problems. However they all had some common key issues to voice their protest on. They were 

working in various fields such as plantations, mines, the newly introduced railway department and 

finally in the factories. The exploitation of labour was practiced from the inception of generating 

workforce in the industries. What is more interesting g to investigate is how the issues and manifestation 

of just two to three percent of working class, amidst a huge population reached the stage of a Legislative 

Act. The process of passing of the Factory Act of 1881in India, also demands raising of some 
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unconventional questions. Was the condition of labourer’s and workers in India indeed so severe that 

within three decades a strong movement was launched in their favour? Where as on the other hand the 

farmers and landless labourer’s had more severe issues of unjust taxation policy of the British 

government.How strongly the Marxists ideology would have advocated the rights of workers? If it is 

compared to the socialistic approach of the reformer, Did the British government anticipate the filtering 

of class war struggle in India? And so was the passing of 1881 Act, pacified the leaders and reformers 

for the time being. How is that, the mill owners and leaders in Great Britain made hue and cry over the 

working conditions in the Indian factories? It was their support, based on the lives of making the labour 

force expensive, so it would impact their Indian competitors. Is it also the case that by the end of the 

19th century there were very few European factory owners in India ? So they in any ways didn't lose 

much on the contrary had a reason to control the native industrialist’s class, after passing the legislation 

on regulating the factories as the native industries growing stronger as speculated earlier?  Did they pose 

any threat to the market and existence of the industries in Great Britain? Was the passing of the Act 

mere to stabilize their British economy and to regulate the industrial growth of the natives? It can be 

concluded that the mill owners in Great Britain must have envied the freedom and free hand of the mill 

owners in India. The working class situation in India prior to 1875, was more favorable to the factory 

owners as they could arbitrarily apply their rules and regulation regarding working hours, wages, 

holidays and on employment of women and children, this advantage to the factory owners in India, must 

have become the rallying point of all mobilization in Britain to favour the Factory Act 1881. Another 

debatable theory could be, that the House of Common and the British government in India didn't wanted 

to begin the series of struggle for the anti imperialist and the anti capitalist in India parallel. However 

on a fair note, it should be acknowledged that, the British government at least didn't brutally suppress 

the demand for legislation on factory system in India. They allowed an open atmosphere of discussion 

and debate so as to engage the natives in the deliberation and consciousness among the workers. Lord 

Salisbury of England, once in agreement with Lord Lytton (1876-1880) felt that the “good government 

might keep the masses loyal to the British administration, but they were mostly inert and to expect active 

political support from them as a consequence and recognition of good government was an optimistic 

dream. Good government avoids one of the causes of hate, but it does not inspire hope”10 .This paper 

will study the formative stages of the Factory Act of 1881, the intention and initiative of the British 

government; the attitude of the mill owners towards the Act.The perseverance of SSB, in formulating it 

into legislation and finally the process of factory movement in India. The number of people engaged in 

the cotton industry (urban) and combined with factory hands was 7,380,278 as per the census of 189111. 

The extension of textile industry in Bombay was about 15.82%, as compared to 6.71% in Madras as per 

the census of 189112. There are some indicators as to show how the textile industry had grown in Bombay 

in three decades. In order to take the account of the regulation and the working condition, a Commission 

was appointed by the Governor of Bombay in Council to inquire into the conditions of the operative in 

the Bombay factories. The origin of the commission was rightly pointed out by Honorable Mr. B.W. 

Colvin in 1879 which was discussing the bill of 1881, in the Council of the Governor General. “Attention 

had first been drawn to the question of factory labour in India by certain remarks which were made a 

few years ago in a report as the administration of the cotton Department in Bombay. It was said in that 

report that, ‘the poorer classes derived great benefit from the mills, but that the advantage carried with 

it corresponding and serious disadvantages. The hours of labour, it was observed were not limited by 

any government regulation the working day was undoubtedly long, the nature of the work was fatiguing, 

whilst women and children were largely employed, and generally without any periodically returning day 

http://www.mirdec.com/


MIRDEC 2016-2, Social Science Conference,   ISBN:978-605-83117-1-8 

Prague, Czech Republic, 19-21 July, 2016 

Masters International Research&Development Center  www.mirdec.com 

 

 

 

 

 

 

 

 

 

  

16 
 

for rest like Sunday’. Those remarks had attracted attention and had led to the correspondence, the result 

of which had been the appointment of commission by the Bombay government with the instruction to 

investigate and report upon the subject 13. Similarly the background of this commission was echoed 

during Council debate in March 1881 by Honorable Mr. C. Grant. He referred to the debate which took 

place in the House of Lords in 1875 on the motion of Lord Shaftsbury. It would appear that attention 

had been first drawn to the subject in report upon factories by Mr. Redgrave and very possibly Miss. 

Carpenters mission to India had something to do with the agitation which arose on the subject. She, no 

doubt discovered that some of the factories in India were open to the objections which had been brought 

against the unrestricted employment of children in English factories. The result was that a commission 

of inquiry sat in Bombay and took great deal of evidence and discovered the existence of some abuses14. 

The commission of 1875 was deputed on the lines of Short Time Committee of 1830's in England. The 

members of the commission tried to maintain balance by interviewing and recording testimonials from 

different strata associated with the factory system. It included workers, foremen, managers, medical 

practioners, surgeons and health officers, engineers and also child labourers. The purpose of the 

commission was to investigate; working hours and provisions of meal breaks and holidays; employment 

of children and the provision of safety measures in the factories. 

The nine member commission finally decided to conclude a report based on their findings. However, 

one thing that prevented them from giving a fair report was, that seven out of nine member were 

representatives of the mill owners. It was not surprising that they conveniently gave a version, which 

was not in favour of any legislation. The biggest drawback of the submitted report was that the member 

of the commission themselves were not unanimous in their recommendations, but the official members 

and medical officer advised the enactment of simple law regulating the hours of employment  of children  

and requiring that, machinery should be properly fenced. They were further of opinion that the Act 

should be passed by the Government of India.15. The report of the commission didn't give any strong 

suggestive remarks and the issue of reforming the existing working conditions of workers got 

temporarily shelved,  due to the larger picture displayed by the members of the commission. 

As in the past the unsuccessful attempts towards forwarding an appeal for legislative interference had 

happened in 1872-73 due to the efforts of major Moore, Inspector- in Chief of the Bombay Cotton 

Department. He was seconded by Mr. A.J. Balfour, but their exercise didn't gain much of British 

government’s attention in India their efforts however, were taken up by lord Shaftsbury in the House of 

Lords on the 30th July, 1875 and which eventually geared up some developments in Bombay. This entire 

exercise made one thing clear that in order to introduce a strong legislation in India the debate should 

be also be introduced in the British parliament. 

The draft requested by the British government to define the set up of factory, it proposed 6 days working, 

prohibition of employment of children below 8 years; for young person between 8 to 14 years it should 

not be more than 9 hours in a day, for women 10 hours and adult male 11hours  and compulsory  rest of 

1 hour. It also called for the certification of age from Government certified Surgeon and if any employer 

appoints any child under eight years of age, he should be liable for fine of Rs. 10 for each case. It also 

made provision for penalty , if the employer didn't adhere to working hours and weekly breaks16. 

Fortunately for SSB, the question was very warmly taken up by the London Times and it got the attention 

of Lord Shaftsbury17. The efforts of SSB finally saw the light of dawn in Lord Shaftsbury, who not only 
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assured to take up the issue, but be consistent even if no one else takes it up. The movement which was 

successfully suppressed in India gained momentum in Britain what else he could ask for, especially 

when the draft finally broke the stereotypical official process of getting passed in the local council and 

after many upheavals would go to the British parliament. Perhaps this was one of those rarest moments 

in the colonial history of 19th century of India, when a draft despite its rejection at home, still goes on 

to get not only discussed but supported in the House of Lords. Lord Shaftsbury as per his promise 

introduced the draft in the House of Lords on the 4th  April, 1879 with following statement " That an 

humble address be presented to Her Majesty praying that graciously instruct the Viceroy of India to take 

into immediate consideration the necessity of passing a law for regulating the labour of women and 

children in the mills and factories throughout her dominions in India18. This statement of Lord 

Shaftsbury elevated the hope of the natives and SSB, for the inevitable reconsideration of his draft back 

in India. Lord Shaftsbury further applauded the role of SSB by stating “The prime mover of this 

movement, the life and soul of the movement is a wealthy native, a Parsee a most respected gentleman, 

and himself a member of council. He was furnished me with abundant information,  he has given me his 

opinions and he states , I doubt not, most truly ,that the mill owners, even while many of them admit 

that the hours of labour are too many, will resist all measures of remedy, but that the people will hail 

them with delight19. In fact in the due course Viscount Cranbrook (Lord Salisbury), Secretary of State 

for India after initial apprehension stated” let the proposed Bill of Mr. Sorabjee be considered fairly and 

fully, as it undoubtedly deserves I am happy to say that Government of  Bombay regards it, as  to which 

it can give its assent20. The Bill finally reached its expected platform of discussion i.e Governor General's 

Council on the 7th November, 1879.What makes this entire process interesting was the commitment and 

earnest zeal of SSB in getting the Bill first for discussion and then finally culminating it into an Act of 

1881. 

The Act before completing its final cycle went through a heavy series of opposition and the promotion 

from November 1879 to March 1881. The tenure of 16 months helped the draft to evolve into bill and 

finally into a form of legislation.. The Bombay Millowners Association (BMA) covered a special 

meeting under the Presidentship of  Dinshaw Maneckjee Petit. Amidst the opposition to the Bill one of 

the member, Mr. Hector put forward his comments supporting the Bill. He argued that ‘exhausting 

labour is not economical labour'. He listed the number of holidays in England to 10 per year, compared 

to 15 holidays in India throughout the year. He further added that, but in England these 10 holidays were 

added to 52 Sundays and 26 days for half Saturdays making 88days in all, which was a common practice 

in the mills. He strongly proposed that ‘the system on which we are now working is a most irrational 

system and trust that, it will speedily be put to an end. A few mild regulation system, will do the industry 

no harm on the contrary benefit it’21. When the proposed Bill was put to vote Mr. Hector was the only 

one in favour of it against all fourteen members present. The Bill also received the support, with some 

suggestion from Sir James Fergusson, Governor of Bombay in his minutes dated 16th  September, 1880  

“it is not surprising, if employers here object to any such restrictions, as they have always done so in 

England, yet they have been obliged to admit that their profits have not been diminished thereby and it 

has been fully proved that the physique of the Factory population has sensibly improved during the forty 

or fifty years that effective  factory legislation has been in force22. The situation in India in this one year 

showed a clear dichotomy. It came to situation as E.P. Thompson rightly  classified ‘the industrious 

classes touched at one pole, the  mill owners, who were illiterate or those whose literacy amounted to 

little move then the ability to spell out few words or write the names. At the other pole there were men 
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of considerable intellectual attainment23. The Bill unsurprisingly got darted from the section that was 

non Liberal and had ruled out the success of the Act before its implementation. 

The affluent, influential and positional strong members of society were upset with Sorabjee’s support 

for the Bill while addressing a special meeting to discuss the Factory Bill, its Deputy Chairman Bombay 

Mill Owners Association Hon. Morarjee  Gokuldas questioned, on Sorabjee’s integrity and his lack of 

vision in raising relevant questions' It is all very well to talk of the miseries of the mill hands, but men 

who overflow with sympathy for these beings carefully avoid saying anything on the great question. 

Which every day assumes a serious shape. How are the labouring classes to be saved from begging24? 

Similarly the Bill was denounced for application in Bengal by the member of British Indian Association 

in their memorial dated 10th March ,1880, Mr. Kristodas Pal, Secretary of the Association further argued 

that the condition of workers in Bengal was much better than the workers in Bombay, so how can the 

government implement a bill on a more generalized term. The memorialists felt that the extension of the 

proposed Factory Bill is a great misfortune to it25.It was indeed quite surprising that Bengal as a province 

had pioneered many reforms was now trying to isolate itself from the Bill. The opposition to the Bill 

even came from Mr. Mackenzie Secretary to the however west of Bengal, when he wrote in report “This 

love of legislation for legislation sake and without any reference to the wants of society, is one of the 

greatest evils of Indian administration in the present day26. 

With all its phases of ups and down; suggestions and opposition, to the original draft of Sorabjee 

Bengallee and to the Report of the Select Committee, the Bill was received the assent of the Governor 

General on the 15th  March ;1881 and The Factory Act of 1881 was passed. However its, application 

was to be enforced only from 15th July, 188127. Though many hailed the passing of the Act as an 

imposition and unrequited regulation, but there were others who felt that the Act succumbed to the 

pressure from the strong and influential members of the society. 

However the Act of 1881 defined the term 'Factory' and it got most of the working areas under its control. 

The issue of employing young children in factories was taken care by adding a clause on the age of 

employment should be above 7 years and not more than 9hours in one day, with one meal break of one 

hour. It also suggested 4 compulsory holidays for them in a month, to be announced in the beginning of 

the month. It upheld the suggestion of certifying the age of young children through government certified 

surgeon as demanded by Sorabjee Bengallee in clause 12 to 14. The provision was made for an inspector 

of factories. (Sorabji’s draft clause 18-19) was also included. The Act of 1881 in its introductory stage 

should be commended, because the way it was passed through its initial resistance, there was absolutely 

no way that, it would have seen the daylight. The Act of 1881, did compromise on the amount of five to 

only Rs.200/ compared to Rs.1000/- suggested by Sorabjee. It otherwise at its entry level covered two 

important areas which needed equal attention. It included strict guidelines for the facing of machinery 

and hazardous areas in the factory premises under section 12. It also made provision for recording and 

reporting of industrial accidents to the local authorities. It can be sharply argued that the Factory Act of 

1881, failed to meet its intentions and purpose, but it should not be ruled out that this was the beginning 

of a long drawn struggle. Sorabjee should certainly get the credit of raising one of the important and 

humanitarian questions, which he pursued with zeal28. The passing of 1881 Act was a clearly articulated 

movement. The leadership and firmness of Sorabjee Bengallee only served to clarify the movement of 

forces and now he was able to distinctly identity how to re handle them. The persistency of Sorabjee 

made his policy clear to his supporters that they must convince ad not coerce. The passing of the Act 
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1881, gave Sorabjee a clear vision to reframe his draft of 1878 again and with his experience he came 

to know how rigorous his new task would be. The deficiency in the Factory Act of 1881, as claimed by 

some, gave Sorabjee a reason to modify his approach and preparation for a complete makeover in the 

Factory reforms. His experiment on the lives of European socialism, gained him equal support from the 

Europeans as well. Sorabjee meticulously moved his second movement to motion, on the issue of 

working hours; consideration for women workers and rising the age of young employers. 
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Appendix A 

STATEMENT OF OBJECTS AND REASONS FOR FACTORY LEGISLATION 

The want has long been felt of a Factory Act for the protection of the working -classes, and especially 

women and children, in the cotton Mills and other Factories throughout this Presidency. Most of the 

manufacturing countries of Europe have their factory legislation, and although it is not proposed at 

present that elaborate legislative measures on the subject, on the model of European legislation, should 

be introduced into India, it is desirable and necessary for the health and well being of our patient 

labouring population that some limit should be fixed by law regarding their hours of work, and to procure 

for them by the same means a day of rest once in a wee. At present the boon of closing our cotton Mills 

on Sundays is granted to the employees at the caprice or according to the interest of the employers. 

Generally there Mills are closed one Sunday in a fortnight, but from the necessity of cleaning the 

machinery the hands have also to work for few hours of the day.With this slight exception, and with the 

exception of about fourteen holidays in the year. The hands are kept constantly at work from sunrise to 

sunset, resting for from twenty minutes to half an hour in the middle of the day for their meals. The 

hours of work vary according to seasons of the year, from about eleven hours in the cold season to 

thirteen hours in longer days of the hot months. 

It is proposed in the Bill that the hours of work be limited for male adults to eleven hours, for female 

adult to ten hours, and for children or young person of both sexes above the age of 8 years and under 14 
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years to nine hours per day, out of which they shall all be entitled to one hour of rest fro meals. It is 

likewise proposed to prohibit altogether the employment of children under the age of 8 years. 

This  very moderate measure of law, it is expected, although  not so favorable as similar laws in force 

in Great Britain, will considerably benefit the people for whose good it is intended. Apart from the 

considerations of the health and the alleviation of hardship and cruelty to children of tender years, the 

measure, it is hoped , will lessen in some degree the brutalizing ignorance which is the effect of the 

mode of life to which the factory hands are subjected.  

Provision has been made in the Bill to empower the Governor in Council to increase at his discretion 

the hours of work of adult males, and to permit certain other exemptions regarding the application of 

the law. This power provides fro all necessary cases where exemption is needed, including the working 

of Cotton Presses and other Factories, which require extra hours of work at certain periods of the year. 

(sd.) SORABJEE SHAPOORJEE BENGALLEE. BOMABY, 18TH APRIL 1878. 
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HYUNGWOONG JI1, JAEWOOK LEE2 AND NAMHYOUNG KIM 3  

A NOVEL ENSEMBLE METHOD FOR AMERICAN OPTION PRICING        

 

Abstract 

 

Options are financial instruments occupying a large portion of financial derivatives. The main objectives 

of buying options are to hedge positions, and to speculate. An option is a contract which gives the owner 

the right to buy or sell an underlying asset at a specified price on or before predetermined date. American 

style option can be exercised any time before its maturity. This property of American option makes it 

attractive but more difficult to be evaluated at the same time. The main techniques to estimate the value 

of an option are divided into two: using theoretical pricing model, and using machine learning model. 

Machine learning methods require heavy training cost but if training process is completed once, test cost 

to evaluate a new option contract is low. In general, option pricing models depend on the following 

factors: underlying asset price, strike price, interest rate, dividends, time to expiration and volatility. The 

most basic model is the Black-Scholes model. Black-Scholes model assumes that volatility is constant. 

However, since the market crash of 1987, it has been shown that market implied volatilities varied with 

the strike prices and time to maturities. Another alternative approach to correspond with volatility-smile 

effect is an ad-hoc method which is one of the most widely used option pricing method among 

practitioners. While ad-hoc approach for American option is not popular and its performance has not 

been widely tested. In this paper, we compare the performance of ad-hoc method using approximation 

and machine learning methods. After investigating the comparative studies, we get a new insight from 

the experiments and suggest a new ensemble method for American option pricing. Also some properties 

of the comparative methods are discussed. The suggested method shows better performance in 

estimation and prediction on the price of S&P 100 index option. 

 

 

Keywords: American option pricing, ad-hoc, machine learning, ensemble 

 

JEL code: E44, E52, G11, G12 

 

 

 

 

                                                           
1 Gachon University, South Korea 
2 Gachon University, South Korea 

3 Gachon University, South Korea, nhkim@gachon.ac.kr 

http://www.mirdec.com/


MIRDEC 2016-2, Social Science Conference,   ISBN:978-605-83117-1-8 

Prague, Czech Republic, 19-21 July, 2016 

Masters International Research&Development Center  www.mirdec.com 

 

 

 

 

 

 

 

 

 

  

23 
 

YUNSHENG HSU1, JENGFANG CHEN2 AND YANJIE YANG 3  

DOES SOX MATTER IN INFLUENCE OF NON-AUDIT SERVICES ON ACCOUNTING 

CONSERVATISM POLICY         

 

Abstract 

 

There has been controversy over the restrictions that SOX imposes on non-audit services. To validate 

the effects of SOX, this paper explores the association between non-audit services and accounting 

conservatism before and after SOX enacted. Using accounting conservatism as a proxy for audit quality, 

the paper investigates whether the offerings of non-audit services by auditors impairs auditor quality 

and the quality of financial statements. The empirical results show that non-audit services do in fact 

impair audit quality and the quality of financial statements before SOX, but yields no conclusive results 

whether the provision of non-audit services affects audit quality. This result supports the positive effects 

of the regulations of SOX in governing the independence of auditors. 
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DANIJELA MILOŠ SPRČIĆ1, ANTONIJA KOŽUL2 AND ENA PECINA 3  

MEASURING ENTERPRISE RISK MANAGEMENT MATURITY IN CROATIAN 

COMPANIES BY APPLYING ERM INDEX         

 

Abstract 

 

Severe consequences of the global financial crisis resulted in re-thinking the risk management processes 

and approaches, highlighting the need for a comprehensive (enterprise-wide) risk management 

framework. Consequently, more and more companies around the world are moving away from the 

Traditional “silo-based” Risk Management (TRM) to a more holistic approach known as Enterprise Risk 

Management (ERM). This paper presents results of both exploratory and empirical research. First, we 

develop ERM Index that measures maturity of ERM process within the company. Then, we present 

empirical results on the level of maturity and determinants of risk management system development in 

listed Croatian companies. Research indicates low levels of ERM development in listed Croatian 

companies. Even 77 per cent of analysed companies have underdeveloped ERM system or corporate 

risk management in general. Managers’ support is the only determinant of ERM system maturity in 

Croatian companies. 
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HUI-WEN TANG1, ROGER C.Y. CHEN2 AND CHONG-CHUO CHANG 3  

PRIVATE PLACEMENT ANNOUNCEMENT, POST-ISSUE STOCK PERFORMANCE AND 

THE INFORMATION CONTENT OF INSIDER TRADING         

 

Abstract 

 

This study investigates the influence of insider trading on announcement effects and post-issue stock 

performance using the private equity issuance of Taiwanese listed firms during 2005 to 2011. The 

empirical results show that private placements with more net insider sales exhibit less announcement 

returns, indicating that investors refer net insider sales as the signal of overvalue. Furthermore, these 

private placements also experience worse long-term stock returns. To reveal whether investor types 

influence the information contents of insider trading, this study categorizes the sample based on whether 

private placements mostly offering to insiders or outsiders. We find that, for those primarily offering to 

outsiders, more pre-issue net insider sales are followed by less announcement effects and long-term 

stock returns; whereas, more pre-issue net insider purchases experience higher long-term stock returns. 

Notably, for those mostly offering to outsiders, the information of insider trading does not significantly 

influence either announcement returns or long-term stock performance. 
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CHUN-MIN LIN1, YUH-JEN WU2 AND CHING-TING CHUNG 3  

A COMPARISON STUDY OF CHINESE AND ENGLISH TRANSLATIONS OF THE 

CONTENTS OF TAIWANESE TRAVEL WEBSITES VIA BIG DATA ANALYSIS         

 

Abstract 

 

When analyzing big data, researchers often need to calculate the frequency of term occurrences that will 

be used as the statistical basis. However, translation differences of foreign languages occur commonly 

and result in inaccuracy of word frequency counts. The Taiwanese government established a ‘Bilingual 

Vocabulary Database’ in 2003 which has been committing to reduce the differences in English-Chinese 

translation and provide consistency of English language used in governmental agencies and the 

academia. 37 committees have been established so far to audit the translation for English proper nouns 

in different academic disciplines; however, no database exists for the tourism discipline. In this study, 

an automated information system that combined a web crawler program with a semantic analysis 

program was created to collect public information from various travel websites in Taiwan. Tourism-

related terms with English-Chinese co-occurrence were collected and compared extensively by means 

of the semantic analysis program. The study aims to explore the probable causes of translation 

differences and the approaches to reduce them. The automated information system can be used to 

actively detect new translations of tourism-related terms online and provide immediate 

recommendations of translations. The outcomes of the present research can be used as a valuable basis 

for the updates of the existing official Bilingual Vocabulary Database in Taiwan. 
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SHAKILA SALAM1 AND SIEGFRIED BAUER2  

RURAL NON-FARM ECONOMY AND LIVELIHOOD DIVERSIFICATION STRATEGIES: 

EVIDENCE FROM BANGLADESH 

 

Abstract 

 

Employment opportunity in agricultural sector is not sufficient enough to absorb growing rural labor 

forces due to land fragmentation and less availability of farm land. Therefore, rural households in 

Bangladesh are compelled to concentrate into different income generating activities out-side agriculture. 

Nowadays rural households in Bangladesh are engage in more than one income generating activities. 

They are shifting from pure agricultural work to multiple activities along with farming. They can choose 

a strategy (according to income generation) among several varieties of livelihood strategies based on 

their resource capacity to obtain them. This study deals with constructing a distinct livelihood portfolio 

for rural Bangladesh and finding out the determinants for diversifying in each livelihood strategy 

individually. 153 households from four villages were chosen in order to study the rural livelihood 

strategies and their diversifications. This study classified livelihood strategy into following five types, 

namely: (1) pure agriculture, (2) agriculture and wage-employment, (3) agriculture and self-

employment, (4) agriculture and migration, (5) agriculture and all non-farm activities. Multinomial 

logistic regression was used for the likelihood of adopting one of the five probable activity portfolios. 

The results reveal that age and farming experience of the household head, and total cultivated land play 

a significant negative role in diversifying into any activities in non-farm sector. On the other hand, the 

probability of participation in non-farm activities significantly increases with the higher education level 

of the household. Besides active male labor, household having better infrastructural facilities are more 

likely to be engaged in wage and self-employment based non-farm activities. Access to non-farm 

activities especially self-employment and international migration are determined by credit 

receptiveness. The result suggests the expansion of non-farm activities, especially for female in rural 

areas. Therefore, policy should be directed to facilitate strategy-based rural non-farm activities and 

enhance balanced economic growth of the country. 
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ARAM BELHADJ1 AND SAMOUEL BEJI2  

WHAT MATTERS FOR INDUSTRIALIZATION IN AFRICA? 

 

Abstract 

 

We explore the link between informativeness of signals, stochastic dominance and equilibrium bids in 

a multi-unit auction with risk averse bidders. We Show that for a particular class of signal distributions, 

there is a one-to-one relation between informativeness and conditional first-order stochastic dominance, 

so that higher degree of informativeness in the signal-fundamental distribution corresponds to higher 

bids and therefore higher revenues. Finally, we consider a Walrasian bookbuilding auction and show 

that in such an auction, bidders may collude to push the price down to the seller’s reservation price, 

regardless of the signals. 
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MARÍA DEL P. PABLO-ROMERO1 AND ANTONIO SÁNCHEZ-BRAZA2  

RESIDENTIAL ENERGY ENVIRONMENTAL KUZNETS CURVE IN EU-28 

 

Abstract 

 

Controlling residential energy consumption is crucial to reduce CO2 emissions as it has an important 

energy-saving potential and its environmental controls are difficult to displace offshore. The aim of this 

study is analyze the relationships between residential energy consumption and income for the EU-28 

countries in the period 1990-2013. For this purpose, residential energy environmental Kuznets curves 

(EKC) are estimated by using panel data techniques. In order to take into account the heterogeneity 

among countries a multilevel mixed-effects model is used. This model allows more flexibility to be 

added to the estimated function by including random terms by countries in the coefficients. Additionally, 

the elasticities of residential energy consumption with respect to income are calculated for each year 

and country, analyzing the different behavior between countries. The obtained results confirm the EKC 

hypothesis, reaching the ECK turning point in Denmark, Luxembourg, Finland, The Netherlands, and 

Sweden. Therefore, as income increases in these countries, residential energy consumption decreases. 

Results also show notable different elasticities values and evolution for EU-28 countries, mainly 

between Eastern countries and the others. Eastern EU-28 countries have the greatest elasticity values 

with an average evolution almost constant along the period around 0.25. Slovenia is the unique one with 

a clear negative trend, although cero value is not reached. Therefore, it may be adequate to promote 

more intensive residential energy policies in these countries. The rest of the EU-28 countries have a 

clear decreasing average elasticity evolution trend which becomes stabilized at the end of the period 

around 0.10. Cyprus, Malta, Portugal and Greece have remarkably higher elasticity values. The rest of 

these countries have more elasticity values homogeneity. Therefore, a more similar energy policy among 

them may be adequate. 
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ANA MARIA ARJOCU1 AND ALEXANDRU DRONCA2  

ANALYSIS ON DETERMINANT FACTORS OF PUBLIC DEBT CRISIS IN EU MEMBER 

STATES  

 

Abstract 

 

The European public debt crisis is the result of institutional, economic and political weaknesses that 

have evolved over the past decades. The origin of public debt crises and assertion of the determinant 

factors are topics that have been discussed by many researchers. Despite the common features of all 

public debt crises, recorded over time, each time the same premises were repeated at the emergence of 

new crises. The objectives of this work are to deepen the knowledge from existing studies on public 

debt crises, their causes and effects. This paper is an empirical project, structured in two parts. The first 

part is a theoretical review of the literature on public debt crisis, public debt, budget deficit and economic 

growth, including factors and reasons that determine the relationship between these variables. The 

second part of the paper explores the relationship between the variables and displays an analysis on the 

evolution of the variables that cause a crisis, using an econometric regression model for the sample of 

EU member states. With help of the model, the degree and direction of influence between the model 

variables are analyzed. The conclusions seek to expose the results and validate the assumptions. 
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1. Introduction  

  

Both emerging and developed countries, debtor countries and creditor countries are at risk of spreading 

the effects of crises on their economies. Given the changing and intensifying crises (in different time 

periods, such as during the 1980,  1994-2003, or 2009-2011), the countries have intensified concerns 

about the proper management of public debt and  how to avoid these situations.  
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 The objectives of this work are to expose a review of the existing studies on public debt crises, their 

causes and effects. It further seeks an analysis on the evolution of variables that cause a crisis, for the 

sample of the member states of the European Union, for the period 2000-2014.  

  

2. Literature review  

  

Reinhart et. al. (2003) [9] defined a state of crisis as the inability or lack of payments of the interest or 

the principal of the loans or the renegotiating of debt and the conversion of debt in other conditions less 

favorable than the original. Detragiache and Spilimbergo (2001) [4] defined the payment incapability 

through the level of arrears.  

  

Talpoş (2013) [10] shows using an econometric model, tested for 27 EU member states, that between 

openness of the economy and government debt accumulation there is a direct link, contrary to theoretical 

records. In theory Berg and Kruger (2003) [2] stipulate that the openness of the economy to the outside 

should have a decreasing effect on the accumulation of public debt as GDP growth reduce the ratio of 

public debt stock to GDP. A relayed link is between the rate of accumulation of public debt and low 

growth rates GDP/capita, high unemployment rates and increases in public spending.  

  

Ederlein et. al. (2012) [5] tried to determine a set of indicators to measure the behavior of governments 

during the crisis. Panizza et. al (2009) [8] performed an analysis of the debt crisis on the basis of data 

provided by Standard & Poors and the World Bank.  

  

Arellano and Kocherlakota (2014) [1] underline the fact that public debt crises are more present in 

countries with less robust institutions. The model created by them shows that debt crises respond to 

issues of private sector credit information. The authors show that in times of crisis even borrowers that 

are prompt payers do not incline to return the debt, because the cost of penalties is very small, given that 

more and more borrowers refuse to honor their payment obligations or they are in default. Lack of 

information and the inability to convert assets quickly into cash degenerates very quick in a crisis.  

  

Neaime (2015) [7] shows that the prevalence of financing public deficits is causing many debt crises 

recorded since 2000. The fiscal policy of a country becomes unsustainable if the government intends to 

finance future interest expense by issuing new debt and unless it is able to generate adequate income. 

Thus, if the interest rate is lower than the growth rate of GDP then permanent deficits are sustainable.  

 Stabilization programs in the EU are designed to overcome situations of debt and to potentiate economic 

growth with an efficient public sector and fiscally responsible, a system of taxes and credible 

competitive labor market and economies more competitive internationally.  
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Macroeconomic literature argues that a monetization of public debt could lead to the release of more 

money, which would further lead to higher inflation rates. It is known that in periods of economic 

recessions the economic agents tend to save in detriment of consumption. There is therefore a clear link 

between the monetary base and the money supply in the EU.  

  

 

 

Ciarlone und Trebeschi (2005) [3] define public debt crisis as a situation when one of these conditions 

occur:  

 

- A country formally declared default on external public debt;  

- A country registered a lack of payment of interest and/or principal of the external obligation;  

- A country has accumulated arrears of interest and principal debt held by creditors holding at least 5% 

of total external debt at the end of the year;  

- A country has signed an agreement for restructuring or rescheduling the debt;  

- A country received a package of financial assistance from the IMF, being used 100% of the granted 

amount.   

 

 

The probability of entering or being in a debt crisis affects the behavior of variables that measure the 

external debt limits and capacity of a country to generate foreign currency. We emphasize the following:  

  

- The amount of interests that a state must pay for its external debt relative to international reserves have 

a marginally positive effect on the probability of entering the crisis;  

- Measurement of external debt and the short-term debt, relative to GDP, has a positive effect on the 

probability of remaining in a state of crisis (high levels of public debt make it difficult to outgo a crisis);  

- The value of international reserves relative to the total external debt has a negative effect on the 

probability of entering or being in a crisis;  

- Export growth has the same negative effect on the probability of recording a debt crisis. Actually, 

exports are an important source of foreign currency, with which a country can pay easier its debt in 

foreign currency;  

- The opening of one country to international trade can reduce the probability of entering into a crisis. 

Countries with strong trade links with the rest of the world are less vulnerable to crises, especially 

when issues regarding debt service are associated with exchange rate depreciation, which increases 

exports and decreases imports.  
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Episodes of debt crises measure the external debt limit and the country's ability to generate foreign 

currency.  

  

Georgescu (2014) [6] underlines the fact that the gap between the real economy and monetary policy 

comes amid absence of a consensus on the regulation of international financial markets and global 

capital flows excess.   

 

3. Methodology and model. Analysis on determinant factors of public debt crisis in EU member 

states  

  

3.1.Econometric model  

  

In order to explain the influence of the budget deficit and the economic growth on the public debt we 

will use a linear multiple regression model. The general equation for the model can be formulated as 

follows:  

 

𝑙𝑜𝑔𝑃𝐷𝑡 = 𝛼 + 𝛽1 ∗ log(𝑃𝐷𝑡−1) + 𝛽2 ∗ 𝐵𝐷𝑡−1 + 𝛽2 ∗ 𝐺𝐷𝑃𝑡−1 + 𝜀          (1)  

  

Where:           

𝑃𝐷𝑡= dependent variable and represents the public debt in the current period;  

α = constant variable; 

β = autoregressive coefficient;  

𝑃𝐷𝑡−1 = explanatory variable and represents the public debt in the previous period;  

𝐵𝐷𝑡−1 = explanatory variable and represents the budget deficit in the previous period;                          

𝐺𝐷𝑃𝑡−1 = explanatory variable and represents the economic growth in the previous period;                         

ε = residual variable (stationary error), which quantifies the influence of other factors on    the dependent 

variable. This variable is included in the model because the model can only include a limited number of 

explanatory variables and also in the behavior of economic phenomena, there is some unpredictable 

component;  

In building the multiple regression model we had in regard the following steps: identifying the model 

variables, defining the multiple model assumptions (for testing the validity of the assumptions that 
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underlie the model we will use statistical tests and various methods for estimating parameters), 

parameter estimation and validation of the regression model (least squares) and verification of forecasts 

for the endogenous variable.  

  

The assumptions underlying the model, which give accuracy to the model and the estimated parameters, 

are expressed as follows:  

  

- The dependent variable is a linear function of the explanatory variables;  

- All explanatory variables are not random;  

- All explanatory variables have fixed values in repeated samples (so that if n→∞ then the 

sample variance values 1/𝑛 ∑(𝑋𝑗𝑡 − �̅�𝑗)2 →𝑄𝑗, where 𝑄𝑗  are fixed constants);  

- E(𝜀𝑡)=0, for any t, the mean of the random variables is zero, other unregistered factors, 

outside the exogenous ones,  have no systematic influence on the average of the 

endogenous parameter;  

- Var(𝜀𝑡)= E(𝜀𝑡2)=𝜎2= constant for all t, meaning that the residual variance is unchanged or 

constant over time;  

- Cov(𝜀𝑡, 𝜀𝑗)= E(𝜀𝑡, 𝜀𝑗)=0, for any j≠t , meaning there is no correlation between residuals;  

- Every 𝜀𝑡 has normal distribution;  

- There is no linear relationship between sample values for any two or more explanatory 

variables.  

  

In order to validate the model assumptions and statistical significance we have performed the following 

tests on the model:  

1. By using the Akaike (1970, 1974), Schwarz (1978) and Hannan-Quinn (1979) criteria we 

have established the economic relevance of the model (in general these criteria are used 

when comparing several competing regression models and the one that has the minimum 

value for any of the indicators should be chosen. The indicators reduce their value while 

the adjustment errors are reduced, therefor improving predictability, but simultaneously  

the number of parameters increases and the degrees of freedom decreas);  

  

2. To check the absence of multicollinearity we analyzed the correlated matrix of exogenous 

variables (sharing of the explanatory variables matrix). In case of multicollinearity 

detection we used the mechanical removal of the collinearity by estimating regression 

model parameters, defined only on the basis of a single explanatory variable (running 

auxiliary regressions).  

Multicollinearity causes a weaker estimate generated by the existence of explanatory 

variables highly correlated.  
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3. To check the absence of heteroskedasticity we used White’s test (1980), which eliminates 

the problems in previous tests (Breusch-Pagan LM test, LM Glesjer test, Godfrey Harvey 

test, LM test, Park test, Goldfeld Quandt etc.). Although similar to previous tests, the 

White’s test has the advantages of not assuming a previous heteroskedasticity, it does not 

depend on normality assumption and proposes a new selection of auxiliary variables in the 

regression. Heteroskedasticity defines uneven or unequal variance.  

  

White’s test runs the following steps, after estimating the parameters of the regression 

model: definition of the assumptions, statistical test (to establish whether the hypothesis of 

heteroskedasticity is valid, it resorts to the F-test or the LM statistic - Lagrange Multiplier) 

and the test decision (if for a established significance threshold the statistical value is 

greater than the squared table value of the distribution quartile of the explanatory variable, 

then the null hypothesis is rejected and heteroskedasticity should be corrected before 

testing the assumptions).   

  

4. To check the absence of autocorrelation we used the Durbin-Watson test (1950). The test 

meets the following hypotheses to be true: the regression model includes a constant 

variable, autocorrelation is supposed to be only at the first order and the equation does not 

include an explanatory variable as a dependent variable.  

The Durbin-Watson test results show the absence of autocorrelation, when the resulting 

value is close to 2. A value above 0 indicates the presence of a positive autocorrelation, 

and a value close to 4 indicates the existence of a negative autocorrelation. Autocorrelation 

occurs when the covariance differs from zero, having as cause the omission of some 

explanatory variables or the existence of systematic measurement errors.  

  

      Both autocorrelation and heteroskedasticity can be detected using the graphics or the tests 

mentioned  

  

The quarterly data used in this analysis, on the sample of  27 EU member states (except Croatia, due to 

lack of relevant data) for the period 2000-2014, were taken from the World Bank and Eurostat data base.  
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3.2.Results  

  
To show whether and to what extent the budget deficit and the economic growth influence public debt, 

we have built a multiple regression model, using the EViews program. In order to highlight any 

differences between states, we grouped them into three categories according to their level of 

indebtedness, namely: low indebted countries, with a level of public debt below 60% (Bulgaria, Czech 

Republic, Denmark, Finland, Estonia, Lithuania Latvia, Luxembourg, Poland, Romania, Slovakia and 

Sweden), medium indebted countries,  under 90% public debt (Austria, Germany, Hungary, Malta, the 

Netherlands, Britain, Slovenia) and high indebted countries, over 90 % public debt (Belgium, Cyprus, 

Spain, France, Ireland, Italy and Portugal).  
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The test results are shown in the table below:  

 

Table 1. The main key indicators for the quality analysis of the model  
Country\\Metric R^2 Adj. R^2 F-stat. Prob(F-stat.) Mean public debt H-Q criter. D-W stat. 
BGR 0,969 0,967 544,383 0,000 8,834 -3,215 2,109 
CZE 0,992 0,992 2.269,372 0,000 10,456 -3,118 2,225 
DNK 0,910 0,905 175,424 0,000 11,410 -2,792 2,165 
EST 0,984 0,983 1.058,409 0,000 6,488 -2,389 1,594 
FIN 0,940 0,937 272,273 0,000 11,165 -2,879 2,905 
LTU 0,990 0,990 1.761,237 0,000 8,618 -2,793 2,637 
LVA 0,990 0,990 1.742,651 0,000 7,955 -1,957 2,068 
LUX 0,983 0,982 989,222 0,000 8,053 -1,522 2,277 
ROM 0,993 0,992 2.386,929 0,000 9,800 -2,755 2,407 
SVK 0,992 0,992 2.260,344 0,000 9,797 -3,489 2,210 
SWE 0,814 0,803 75,680 0,000 11,851 -3,378 1,811 
AUT 0,936 0,932 251,426 0,000 12,093 -3,338 2,327 
DEU 0,995 0,995 3.519,752 0,000 14,296 -5,593 2,246 
GBR 0,986 0,985 1.229,545 0,000 13,726 -3,232 2,141 
HUN 0,989 0,989 1.609,776 0,000 10,938 -3,612 2,519 
MLT 0,991 0,990 1.857,256 0,000 8,166 -4,509 2,090 
NLD 0,977 0,976 722,233 0,000 12,600 -3,729 1,853 
POL 0,984 0,983 1.068,679 0,000 11,776 -3,071 1,823 
SVN 0,986 0,985 1.188,501 0,000 9,177 -2,822 2,273 
BEL 0,076 0,022 1,419 0,248 12,507 3,086 1,197 
CYP 0,969 0,967 539,303 0,000 9,169 -2,843 1,827 
ESP 0,996 0,996 4.499,770 0,000 13,096 -4,746 2,023 
FRA 0,997 0,997 6.744,442 0,000 14,051 -5,556 2,000 
GRC 0,986 0,985 1.187,276 0,000 12,326 -3,601 2,594 
IRL 0,992 0,991 2.043,720 0,000 11,166 -2,749 2,078 
ITA 0,985 0,984 1.161,863 0,000 14,306 -5,082 2,579 
PRT 0,997 0,997 5.244,813 0,000 11,660 -4,627 2,277 
EA18 0,997 0,997 6.411,453 0,000 15,660 -6,012 2,273 
EU 0,998 0,998 10.872,220 0,000 15,864 -6,353 2,264 

       Source: Own calculations 

  

 

From Table no. 1 it can be seen that the overall relevance of the model is a high one (R2 values are 

between 81,40% and 99,80%), which indicates that the public debt can be explained by the selected 

variables. Also it can be seen that the F-statistic values are high, which indicates that the model is 

justified by its variables. The economic relevance of the model is good, in the table are only presented 
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the values for the Hannan-Quinn criterion (although we used all three criteria), all at a very low level. 

Only for the case of Belgium this model is not relevant.  

  

In order to verify the absence of autocorrelation we recourse to the Durbin-Watson criterion. The 

Durbin-Watson test results show absence of autocorrelation, the values of this indicator are over 1 and 

very close to 2.  

 Further we verified the absence of multicollinearity using the matrix of exogenous variables.   

  

Heteroskedasticity absence was verified by running White’s test.  

Table 2. White test results - no heteroscedasticity  
Country\\Metric F-stat. Prob.F() Obs.*R^2 Prob.Chi^2() Country\\Metric F-stat. Prob.F() Obs.*R^2 Prob.Chi^2() 

BGR 1,539305 0,2153 4,567515 0,2063 HUN 0,229233 0,8756 0,730931 0,8659 

CZE 0,298427 0,8264 0,947829 0,8139 MLT 0,418833 0,7402 1,321228 0,7241 

DNK 3,860887 0,0144 10,20135 0,0169 NLD 2,534724 0,0671 7,136512 0,0677 

EST 0,804164 0,4973 2,482879 0,4784 POL 0,97486 0,4117 2,981842 0,3944 

FIN 2,91949 0,0426 8,072526 0,0445 SVN 2,138256 0,1066 6,149593 0,1046 

LTU 2,263802 0,0919 6,468951 0,0909 BEL 1,423471 0,2464 4,249891 0,2357 

LVA 0,499309 0,6844 1,567985 0,6667 CYP 1,217691 0,3126 3,675847 0,2987 

LUX 1,000364 0,4001 3,055597 0,3831 EA18 1,234485 0,3066 3,723171 0,2929 

ROM 1,428085 0,2451 4,262618 0,2345 ESP 1,181444 0,3258 3,573409 0,3114 

SVK 0,990368 0,4046 3,026713 0,3875 FRA 2,087451 0,1131 6,019182 0,1107 

SWE 3,495639 0,0219 9,398245 0,0244 GRC 2,615936 0,0608 7,343248 0,0617 

AUT 0,414583 0,7432 1,308133 0,7272 IRL 2,057188 0,1175 5,937149 0,1147 

DEU 24,39205 0,0000 32,73678 0,0000 ITA 1,710921 0,1761 5,030998 0,1695 

GBR 1,436071 0,2428 4,28463 0,2323 PRT 0,583998 0,6282 1,825265 0,6095 

Source: Own calculations 

The final results of the model, after testing and simultaneously introducing two filters are summarized 

in Table no. 3. The two filters introduced are:  

  

1. Setting the 1% significance level, meaning that the probability of the coefficient of an 

explanatory variable to be determined incorrectly is not exceeding 1%;  

2. The level of influence of the explanatory variables (the vector of coefficient for the variables 

budget deficit and economic growth) should be at least 10% (0.1 in absolute value) at a 1% 

increase of the endogenous variable (public debt);  
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Table no. 3. Results of the influences of the explanatory variables, at a 

significance level not exceeding 1% and a value of coefficients greater 

than 0.1  
 

 PD (-1) BD (-1) GDP (-1)  

 Coef. Prob. Coef. Prob. Coef. Prob. 

EA18 0,984 0,000 -1,260 0,003 1,440 0,213 
EU 0,973 0,000 -1,570 0,000 1,300 0,098 

          Source: Own calculations 

The causality between the variables of the model (a variable ability to predict and therefore to cause 

another variable of the model) was verified with help of the Granger test. 

Table no. 4. The results of the Granger test  

  
Pairwise Granger Causality Tests  
Date: 13/03/16   Time: 22:41  
Null Hypothesis: Obs F-Statistic Prob. 

    

LOG(PD(-1)) does not Granger Cause LOG(PD) 51 NA NA 

LOG(PD) does not Granger Cause LOG(PD(-1))  NA NA 

    

BD(-1) does not Granger Cause LOG(PD) 51 1.23662 0.3102 

LOG(PD) does not Granger Cause BD(-1)  3.37998 0.0122 

    

GDP(-1) does not Granger Cause LOG(PD) 51 3.30616 0.0136 

LOG(PD) does not Granger Cause GDP(-1)  0.69846 0.6278 

    

BD(-1) does not Granger Cause LOG(PD(-1)) 51 3.68198 0.0078 

LOG(PD(-1)) does not Granger Cause BD(-1)  1.89482 0.1168 

    

GDP(-1) does not Granger Cause LOG(PD(-1)) 51 3.73848 0.0072 

LOG(PD(-1)) does not Granger Cause GDP(-1)  0.75721 0.5859 

    

GDP(-1) does not Granger Cause BD(-1) 51 4.00961 0.0048 

BD(-1) does not Granger Cause GDP(-1)  0.98566 0.4385 

http://www.mirdec.com/


MIRDEC 2016-2, Social Science Conference,   ISBN:978-605-83117-1-8 

Prague, Czech Republic, 19-21 July, 2016 

Masters International Research&Development Center  www.mirdec.com 

 

 

 

 

 

 

 

 

 

  

40 
 

The Granger test results for the sample of the EU member states are set out in table no. 4, showing that 

the variable debt in the current period and the previous period does not cause the variable economic 

growth and the variable budget deficit does not cause the variable economic growth.  

 

4. Conclusion  

  

Following the analysis on the evolution of public debt reveals that EU member states tend to increase 

the public debt over the analyzed period. Sixteen member states exceed in 2014 the level of sustainable 

public debt, threshold established by the stability and growth pact. These include countries like Greece, 

Italy, Portugal, Belgium, etc. that violated the condition set by the Maastricht Treaty, more than 5 

consecutive years. Developing countries record low levels of public debt. This can be explained by 

reduced access to finance and especially to the financial markets.  

  

Regarding the evolution of budget deficit level it can be observed that countries that record budget deficit 

above the limit imposed by the Maastricht treaty mainly belong to the category of highly indebted 

countries. At the same time it is evident that the largest increase in unemployment was recorded in 

heavily indebted countries, while member states with public debt less than 60% were able to reduce 

unemployment, thereby confirming that only productive countries succeeded to maintain the level of 

public debt.   

  

Another aspect reflects the fact that the flows of foreign direct investment were also reduced for most 

member states, and in terms of the actual rate of economic growth negative rates can be  observed, 

followed by a slight improvement towards the end of the analyzed period  caused by the termination of 

the crisis period (although the GDP/capita recorded over the entire period increased).  

  

Analyzing the results obtained with the help of the econometric model, we can remark the following 

points:  

- in the EU member states, regardless of their level of indebtedness, the public debt level is 

particularly influenced by the budget deficit from the previous periods, but also by the evolution of the 

economic growth in previous periods;  

- a decrease of 1,0% of the budget deficit may lead to a decrease of 1,5% percentage of the public 

debt and an increase of 1,0% of the variable economic growth can generate a 1,3% decrease of the public 

debt.  

  

Accumulating public debt is reverse related to real economic growth, the result is confirming the 

negative impact of periods of economic crisis, characterized by high economic recession episodes. For 
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the EU member states we can therefore explain the trend of rising public debt, due to weaker economic 

growth rates and even the start of recession. Only EU member states that have increased productivity 

were able to maintain the level of public debt or even reduce it.  

  

The strong link exists between the budget deficit and public debt stock indicates the fact that the 

accumulated resources, due to rising public debt, were largely recorded to cover budget deficits resulting 

from the economic and financial crisis.  

  

Although the debt crisis episodes have different underlying factors, it can be concluded that states are 

generally susceptible to cycles. The problem is that states that are susceptible to crises, especially those 

facing repeated difficulties in payment, tend to increase too much debt in good times.  

  

The analysis method proposed in this paper can be extended to improve the model by decomposing the 

trend and seasonality of macroeconomic variables used.  
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ROGER C.Y. CHEN1 AND CHEN-HSUN LEE2  

THE NON-LINEAR RELATIONSHIP BETWEEN CSR AND FIRM VALUE: AN 

APPLCATION OF PANEL SMOOTH TRANSITION REGRESSION 

 

Abstract 

 

Does investment in corporate social responsibility (CSR) really add to firm value? Previous studies 

responses to this question are still divided. From an affirmative viewpoint, the social impact hypothesis 

suggests that strong social performance leads to stronger financial results by improving their business 

reputation and attracting more support from various stakeholders. However, some studies based on the 

trade-off hypothesis have indicated that investment in CSR raises operational costs and reduces 

profitability and competitiveness, which prevents companies from achieving their aim of maximizing 

profit. Barnett and Salomon (2006) found that there is a reverse U-shaped relationship between CSR 

and business performance. Investment in different constructs of CSR has different effects on financial 

performance. We believe that the relationship between CSR and firm value is not linear; instead, the 

extent of investment in CSR leads to different levels of benefit. Investment in CSR must reach critical 

mass before stakeholders recognize its value, and this is the point at which the benefit to the company 

is sufficient to recoup the cost of investment. We therefore propose the following hypothesis: Companies 

are initially reluctant to wear the cost of investment in CSR, especially as marginal costs outweigh 

marginal profit. However, once investment in CSR has exceeded the value transition threshold, then 

marginal profit begins to exceed marginal cost, adding to firm value. We first tested the CSRI developed 

by Chen and Hung (2013) to determine whether it has discriminating power, and then researched the 

non-linear relationship between CSR and firm value. Using Taiwanese listed firms from 2010-2012 as 

samples, we employed the panel smooth transition regression (PSTR) of Gonzalez, Terascirta and Van 

Dijk (2004) to obtain the value transition threshold for CSR (transition variable). We then applied PSTR 

to determine whether CSRI shows a two-regime, non-linear relationship, as inferred by our model. 

Empirical findings show that the threshold value of CSRI is 13.082, thus, we concluded that investment 

in CSR does not contribute to enhancing company value until it exceeds the value transition threshold. 

 

 

Keywords: Corporate Social Responsibility (CSR); Non-linear; CSR Index (CRSI); Panel Smooth 

Transition Regression (PSTR) 

 

JEL Code: G32; G34 
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AYSUN YEMEN1 AND MEHMET AKİF ÇUKURÇAYIR2  

METROPOLITAN MUNICIPALITIES IN THE CONTEXT OF DEMOCRATIZATION AND 

EFFICIENCY DIMENSIONS 

 

Abstract 

 

Metropolitan municipality in Turkey, was founded in 1984 and units of local government for the first 

time. The emergence of these units and there is a return on the basis of a process of needs. In order to 

properly understand the process, the Regulations of the Metropolitan municipality are discussed. 

Metropolitan municipalities have a versatile structure that can be evaluated, and therefore work, 

“democracy and efficiency” is limited by the size of. In the practical part of the study, affected and 6360 

by law, Konya, Manisa Metropolitan Municipalities were evaluated in terms of efficiency and 

democracy. The local population in these provinces, the questions was asked with the survey method. 

On the basis of the findings, more democratic and more effective system for the Metropolitan 

municipality, it is aimed to reveal the perception of the people at Metropolitan.  

 

 

Keywords: Democracy, efficiency, Local Participation Metropolitan Municipalities, Law No. 6360. 

 

JEL Code: H70 

 

 

Introduction 

 

Municipalities are the most efficient units of local administration, being in the limelight. Legal ground 

for Metropolitan Municipalities in Turkey was formed with 1984 dated and 3030 numbered first 

Metropolitan Municipality Law. Legal ground of Metropolitan Municipalities was reorganized in 2004. 

5216 numbered new law has strengthened metropolis further. The municipalities entered a new period 

with 6360 numbered Law on Making Amendments in Some Laws and Secondary Laws and 

Establishment of Metropolitan Municipalities and Twenty-seven Districts in Fourteen Provinces 

introduced in 2012. 

 

Key words remarking transformation in Metropolitan Municipality system are democracy and 

efficiency. There are to fundamental purposes desired to reach with local administration. First one of 

these is improvement of democratic participation and political education purposes; second one is 

providing local public services more efficiently (Keleş, 2014: 361). For that reason, this study has 
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analyzed metropolitan municipalities in the provinces of Konya and Manisa in terms of democracy and 

efficiency.  

 

1. Conceptual Framework 

 

It is targeted that local democracy values are on the basis of the understanding of local administration 

and local administrations’ being administered freely and with democratic ways and methods on their 

own about the issues closely concerning them within the direction if these values. One of the most 

significant documents on this issue is seen as 1985 dated European Council Local Administration 

Provision of Autonomy. This document contains all citizens’ right to access to the process of 

performance of local public services, strengthening and popularization of the idea of autonomous local 

administration and the issues regarding urban rights. The most significant criterion on the improvement 

of local democracy is said to be the level of participation of local people to the decision making in the 

local quality (Okur and Çakıcı, 2007: 4-5). At this point, it can be said that local administration shall 

take on a locomotive role to increase the civil participation.  

 

The term of participation contains various meanings in itself. In political sense, participation can be 

described as a practical method for learning the demands of the citizens entirely and responding those 

on time (Duman and Yüksel, 2008: 44). Existence of formal participation opportunities, citizens’ using 

these opportunities efficiently and lastly, participations’ effect on public markets are required to refer to 

participation (Çitçi, 1996: 10). The objective of participation is to influence the decisions of a party 

being in the superior position hierarchically and unequal in relationships network among parties more 

than one. Participation is performed with a bilateral authority relation. One of the parties is the authority 

and the other is the one who is affected by the decisions of this authority, but tries to influence these 

decisions within the direction of its interests (Çukurçayır, 2006: 43). Regarding a public policy or action 

legal when citizens have a good reason to support or obey lies under the core of participation (Fung, 

2006: 70). Participatory democracy is also used as enlarging the framework of the ones having right to 

vote and popularizing and intensifying the participation of voters into speak, forming decree and making 

decisions concerning public actions (Schmidt, 2002: 165).  

 

Keleş (1993: 22) mentions about three basic conditions required for performance of participation in local 

level in real terms. These are the people’s, who live in the city, having will and motivation on 

participation, The ones’, who call for the participation, being convinced about the participation and 

being the ones expecting benefit from participation and social cluster’s being in the suitable size related 

to the benefit expected from participation. To be brief, not only administration but also local people 

have responsibility on ensuring participation.  

 

When the facts that people’s participation into administration and providing governance are taken into 

consideration together, city councils expected to be one of the most substantial platforms come to minds. 

City councils are described as “a formation that improves the mechanisms that will encourage 

participation of people into administration and the decisions made, that encourages the people’s 

protecting their problems, that is formed with the participation of various social groups, that bases on 

governance-based participatory democracy and that brings civil society into the forefront” (Özdemir, 

2011: 32). As it can be understood from this definition, citizens’ only using right to elect and be elected 
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is not deemed as participation and city councils come out as a means for participation of people to all 

phases of city administration by assessing city administration as a process.  

 

One of facts that can be considered as absolute musts in the content of democracy is representation. 

Most known meaning of the concept of Representation is, representative’s being authorized to perform 

numerous actions compliant with the agreement which is represented, and occurrence of a relationship 

between representative and represented (Yıldırım, 2011: 508). According to Tekeli (2011: 148), two 

basic elements are needed for the term of representation’s being meaningful. One of these is a piece of 

land, the borders of which is determined and a community describes itself with this piece of land. The 

structure of this community shall be comprised of free and equal individuals and a Public Domain shall 

also be provided pursuant to the field of application. The thing meant with Public Domain is election 

district and platform of public actors’ being displayed can also be identified as the area where individuals 

can influence one another, indirectly. It is also necessary that there shall be an assembly as minimized 

model of community and election period where representation takes place. Furthermore, a political 

authority which is elected by the assembly and is the implementer of the decisions of the assembly is 

also required. Lastly, the movements within the borders of the land shall be under supervision of the 

political authority and there shall be a wide political decision and action area determined in advance. 

The issue of representation in terms of local administration is characterized as the social distance’s 

between the ones being represented and the ones representing being short. The possibility accepted in 

closed way while talking about democratization of local administration or participation of it to 

democracy is its being specific to a place originating from geographical limitedness of local election 

(Çitçi, 1996: 6). 

 

The concept of efficiency primarily confronted as a concept described for private sector, primarily. In 

this sense, efficiency is a performance indicator determining the level of achieving the targets and 

purposes as a result of the activities that an enterprise or organization carry out to reach its declared 

purposes and strategic targets. When efficiency is in question, the relationship between the effect of the 

activities planned and the effect occurred and to that extent the targets are achieved. The reason for that 

fact that the term of efficiency is used in public sector rather than productivity is the difficulties reveal 

in measurement of productivity related to the generation of goods and services (Arslan, 2002: 6).  

 

The concept of efficiency is at the same time a concept that shall be dealt with in the transactions of 

participation related to the state. If acceptability of citizens is provided in making decisions and if the 

decisions are made in common ground, the coefficients of efficiency will increase by this means. Hence, 

executive processes and decision making will be paved the way for (Çukurçayır, 2006: 68). At this stage, 

it is claimed that the services presented in local administrations where the highest participation of 

citizens can be provided, shall be presented by local administrations rather than centralized management 

as it will provide better efficiency (Arıkboğa ve Others, 2007: 3).  

 

According to Eryılmaz, there are two basic causes revealing local administration, one of which is the 

idea of democracy, and the other is functional efficiency. Efficiency can be defined as the conformation 

between the resources allocated to the service and the purpose. When this conformation is provided, the 

opinions and the actions of the individuals to who services are rendered about these services shall be 
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taken into account to decrease the subjectivity in decisions. This can only be ensured with democratic 

participation of the community to which services are rendered (Eryılmaz, 2010: 132-134). 

 

It is necessary to look through the roles of local administration to understand its significance in terms of 

efficiency. The roles that local administration takes on can be gathered under political, executive and 

economic titles and titles such as incenting democratic participation, providing efficiency in 

administration, accelerating social and economic developments, and contributing to the preservation and 

development of national unity and integrity can be listed (Keleş, 2014: 53). The most important 

connection in providing this completion is efficiency. Central and local administrations’ being in 

cooperation in service providing ensures generation of integrity in the state in democratic managements.  

 

In 5216 numbered Metropolitan Municipality Law accepted in 2004, it was defined as “public 

corporation covering at least three districts or first tier municipality, providing coordination between 

these municipalities; fulfilling duties and responsibilities given by law, using the power; having 

administrative and financial autonomy and decision making body of which is formed by voters”. As per 

this, metropolitan municipalities are granted administrative and financial autonomy. Again, based on 

this definition, metropolitan district municipalities and metropolitan first tier municipalities are included 

in administration of Metropolitan Municipality (all the first tier municipalities given in this definition 

were abolished with 22.03.2008 dated and 5747 numbered law). Next significant step included in the 

model of Metropolitan Municipality in provincial border as taken in 2008, and first tier municipalities 

within the borders of Metropolitan Municipality were disincorporated with 5747 numbered Law on 

Establishment of Districts within the Borders of Metropolitan Municipality and Making Amendments on 

Some Laws. In this respect, lower tier municipalities were either included in existing district 

municipalities or newly founded district municipalities.  

 

According to 5216 numbered law, the condition that settlement areas within the borders of municipality 

and at most, at 10.000 meters distance to these borders, and provincial municipalities having more than 

750.000 total population according to latest census can be turned into Metropolitan Municipality with 

law by taking its physical settlement status and level of economic development into consideration 

(Article 4) was laid down to found a Metropolitan Municipality in an area.  

 

6360 numbered and 12.11.2012 dated “Law on Making Amendments in Some Laws and Secondary 

Laws and Establishment of Metropolitan Municipality and Twenty-six Districts in Fourteen Provinces” 

takes an important place as it has made fundamental and significant changes in Metropolitan 

Municipality system. The law was published in 06.12.2012 dated and 28489 numbered Official Gazette 

and some provisions entered into force on the day of publish and some provisions entered into force in 

first local administrations election to be done (2014 Local elections).  

 

The most significant innovation brought with the law in association with metropolis is the establishment 

of 13+1 new Metropolitan Municipalities (Article 1). First metropolises founded with this law are (13 

pcs.): Aydın, Balıkesir, Denizli, Hatay, Malatya, Manisa, Kahramanmaraş, Mardin, Muğla, Tekirdağ, 

Trabzon, Şanlıurfa and Van. Furthermore, Ordu also acquired the status of metropolis with 6447 

numbered and 14.03.2013 dated “Law on Making Amendments in Some Laws and Secondary Laws and 

Establishment of Metropolitan Municipalities and Twenty-six Districts in Thirteen Provinces”. 27 new 
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districts were established in total as 24 +1 in 14 provinces that are turned into Metropolitan 

Municipalities and 2 in Zonguldak. If we are to give details: Aydın, Denizli, Mardin and Ordu (one for 

each), Balıkesir, Manisa, Kahramanmaraş, Muğla, Zonguldak and Van (two for each), 4 in Hatay, 3 for 

each in Tekirdağ and Şanlıurfa (Article 1/11).  

 

Provincial special administrations, villages and town municipalities were disincorporated in 

metropolises and villages as neighborhood, town municipalities with the names of towns and with all 

neighborhoods as a single neighborhood joined the municipality of the district to which they were bound. 

Sub-districts and sub-district organizations were among the eliminated local units. The personnel, 

property holdings, debits, rights and credits of villages and towns that were closed and subsidiaries were 

discharged. Finally, it was determined with this law that the provisions of 4342 numbered law shall 

continue to be applied to forest villagers and forage, summer pasture and winter quarters. 

 

2. Field Study: Konya and Manisa Metropolitan Municipalities 

 

Konya Metropolitan Municipality and Manisa Metropolitan Municipality service area are within the 

scope of the research. Socio-cultural similarities between these provinces and both the fact that Konya 

was a Metropolitan Municipality before this law and Manisa became a Metropolitan Municipality after 

the law was taken into consideration in selection of these provinces to facilitate the measurement of the 

effects of 6360 numbered law. These provinces’ being close to one another in cultural and executive 

background and Metropolitan Mayors’ being members of different political parties are some features 

for those to be selected as sample.  

 

2.1. Objective and Method 

 

The main purpose of this study is to reveal the current situations of Metropolitan Municipalities over 

citizens within the dimension of democracy and efficiency. Konya Metropolitan Municipality and 

Manisa Metropolitan Municipality are within the scope of the research. A research was carried out in 

these two provinces directed on citizens. 6 districts (Doğanhisar, Akşehir, Sarayönü, Seydişehir, Çumra 

and Kulu) of Konya’s 31 district in total –taking from distant to close, and number of electors into 

consideration-were selected. Within the concept of surface area size of Konya and the relationship of 

hypothesis, districts far from the city center were chosen not the central districts. Manisa has 17 districts 

in total. And 4 central districts of Manisa (Salihli, Turgutlu, Şehzadeler, Yunus Emre) among those 17 

were chosen as sample. It was considered that selection of central districts in Manisa would lead to more 

objective data concerning the effects of the law in terms of getting status of new.  

 

2.2. Findings 

 

The results of researches about both Metropolitan Municipalities were analyzed within demographic 

data dimension primarily and then within efficiency and productivity dimensions.  

 

                                                           
1 Detailed regularions on the district municipalities founded in these provinces are in 2nd article of 6360 numbered law.  
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2.2.1. Demographic Data  

 

1214 subjects in two provinces took place in the sample of the research. As it can be understood from 

the table in the following, 506 of 1214 participants in total participated in the survey from 4 central 

districts of the province of Manisa. And 708 participants participated in the survey from 6 districts of 

Konya. 

 

       Table-1: Provinces and Districts Studied 

  

Province District Frequency Percentage 

Cumulative 

Percentage 

 

 

 

Manisa 

   

Salihli 156 30,8 30,8 

Turgutlu 150 29,6 60,5 

Şehzadeler 160 31,6 92,1 

Yunus Emre 40 7,9 100,0 

Total 506 100,0  

 

 

 

Konya 

  

  

  

Doğanhisar 106 15,0 15,0 

Akşehir 210 29,7 44,6 

Sarayönü 100 14,1 58,8 

Seydişehir 125 17,7 76,4 

Çumra 127 17,9 94,4 

Kulu 40 5,6 100,0 

Total 708 100,0  

 

2.2.2. Local Participation 

 

One of the most important indicators of local participation is the communication of citizens and 

administrators. The institutions that the participants most frequently communicated were asked to the 

participants. As it is shown in the following table, the district municipalities are in the forefront 

particularly.  
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           Table-2: The institution preferred first  

 

Province Preferred institution Frequency Percentage 

Cumulative 

Percentage 

 

 

 

 

 

Manisa 

  

  

District municipality 251 49,6 49,6 

Neighborhood unit 50 9,9 59,5 

Metropolitan 

Municipality 
97 19,2 78,7 

District governorship 9 1,8 80,4 

Governorate 11 2,2 82,6 

Do not utter problems 62 12,3 94,9 

other 26 5,1 100,0 

Total 506 100,0  

 

 

 

 

 

Konya 

  

  

 

District municipality 474 66,9 66,9 

Neighborhood unit 64 9,0 76,0 

Metropolitan 

Municipality 
27 3,8 79,8 

District governorship 22 3,1 82,9 

Governorate 6 ,8 83,8 

Do not utter problems 80 11,3 95,1 

Other 35 4,9 100,0 

Total 708 100,0  

 

While Metropolitan Municipalities are in the second rank as problem solving addresses, neighborhood 

units and local authorities are seen as address in solution of problems.  
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      Table-3: The reasons for not communicating the problems 

 

Province Reason for not communicating  Frequency Percentage 

Cumulative 

Percentage 

 

 

 

 

 

 

Manisa 

  

  

I am afraid something bad 

happens to me 
37 7,3 7,3 

I am not able to cope with 36 7,1 14,4 

I do not need 119 23,5 37,9 

I do not take on these kind of 

things due to my workload 
110 21,7 59,7 

I do not know what to do on this 

issue 
46 9,1 68,8 

We selected and sent them, they 

should do what is necessary 
68 13,4 82,2 

Other 90 17,8 100,0 

Total 506 100,0  

 

 

 

 

 

Konya 

  

  

  

I am afraid something bad 

happens to me 
92 13,0 13,0 

I am not able to cope with 50 7,1 20,1 

I do not need 103 14,5 34,6 

I do not take on these kind of 

things due to my workload 
97 13,7 48,3 

I do not know what to do on this 

issue 
70 9,9 58,2 

We selected and sent them, they 

should do what is necessary 
161 22,7 80,9 

Other 135 19,1 100,0 

Total 708 100,0  

 

It is understood from the responses “I do not need”, “we selected and sent them, they should do what is 

necessary” that participants behave timid concerning collaborating citizenship. It can be specified that 

the reluctance may be caused by these mechanisms’ not being institutionalized.  
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           Table-4: Participation into city councils 

  

Province 

Participation into city 

council Frequency Percentage 

Cumulative 

Percentage 

 

 

 

Manisa 

  

Yes, I attended 43 8,5 8,5 

I know, but did not attend 156 30,8 39,3 

No, I have no idea 299 59,1 98,4 

Other 8 1,6 100,0 

Total 506 100,0  

 

 

 

Konya 

 

Yes, I attended 41 5,8 5,8 

I know, but did not attend 184 26,0 31,8 

No, I have no idea 467 66,0 97,7 

Other 16 2,3 100,0 

Total 708 100,0  

 

Finally, the participants were asked whether they are informed of city councils exist in their provinces 

and frequently expressed to represent participatory representation and whether they have attended or 

not. 59,1% of the participants in Manisa and 66% of the participants in Konya stated that they are not 

informed. The rates of the ones being informed about city councils and attended are quite low in both 

provinces. These rates are 8,5% in Manisa and 5,8% in Konya.  

 

Within the direction of the findings given above, it was concluded that citizens are not willing on the 

issue of local participation. They would like to participate in specific cases rather than joining general 

process. Lack of knowledge and reluctance about city councils in both provinces create bilateral 

responsibility for administrators and administered.  

 

2.2.3. General Satisfaction and Efficiency 

 

Participants were asked whether the services of Metropolitan Municipalities are adequate in general 

sense or not. Participants in Manisa stated that they find sufficient generally with the rate of 37.4%. As 

for Konya, 23.4% of the participants stated that they find it adequate. The rate of the ones who do not 

find adequate is 68.3% in Konya, and 47.8% in Manisa. It can be said that these numbers are pretty 

surprising.  
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              Table-5: Satisfaction in General Services Rendered 

  

Province 

Opinion on the services 

rendered  Frequency Percentage 

Cumulative 

Percentage 

 

 

Manisa 

  

   

Yes, I find sufficient 189 37,4 37,4 

No, I do not find sufficient 242 47,8 85,2 

No idea 61 12,1 97,2 

Other 14 2,8 100,0 

Total 506 100,0  

 

 

Konya 

  

  

Yes, I find sufficient 166 23,4 23,4 

No, I do not find sufficient 484 68,3 91,8 

No idea 45 6,4 98,0 

Other 13 1,8 99,9 

Total 708 100,0  

 

 

3.2.4. Efficiency and Participation 

 

In this section, the findings acquired from such questions as whether local people give particular 

importance to efficiency or participation and what the sense of successful municipality is have been 

analyzed.  
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        Table-6: Significance Level of Service and Participation 

  

Province Status of Paying Importance Frequency Percentage 

Cumulative 

Percentage 

 

 

 

Manisa 

  

  

Performance of much more 

services is important 
129 25,5 25,5 

Shall ask us our opinions while 

rendering service 
337 66,6 92,1 

Shall always ask us what to do 27 5,3 97,4 

Other  13 2,6 100,0 

Total 506 100,0  

 

 

 

Konya 

  

Performance of much more 

services is important 
183 25,8 25,8 

Shall ask us our opinions while 

rendering service 
451 63,7 89,5 

Shall always ask us what to do 43 6,1 95,5 

Other  31 4,4 99,9 

Total 708 100,0  

 

The discussion of “democracy? or efficiency?” in providing local services has always been continued. 

It was observed that the participants desire both “service”, that is “efficiency”, and “local democracy 

and participation”, and they make a consensus on that both are necessary.  

 

3.2.5.Overview on 6360 numbered law 

 

It is impossible to say that looks on 6360 numbered which foresees metropolis model based on its 

management enacted in 2012, are not positive despite two years past. Asked to compare the period when 

there was town municipality/old village muhtar and the present period, the participants preferred the 

option of “got very bad, not service brought” in Manisa (30,5%). However, in addition to this, the rate 

of the ones who cannot understand the difference between the periods, to be brief who say “No idea” is 

a considerable amount (29%). It is observed that in Konya, the participants who were asked to compare 

the period when there was town municipality/old village muhktar and the present period, preferred the 

option of “got very bad, not service brought” with a quite rate as 49,8% just as in Manisa. In the second 

place, the rate of the ones who say “nothing changed” with 19,4% also draws attention. The rates of the 

ones who thinks that it gets better (15,3%) and who do not have any idea (15,5%) are close to one 

another. 
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4. Conclusion and Assessment 

 

The findings obtained in the research are summarized in the following. Democracy and efficiency report 

of Metropolitan Municipalities was tried to be drawn up over certain samples. For that reason, findings 

of the research and fundamental assumptions were compared.  

 

1214 people in total were interviewed in 6 districts of Konya far from the center and 4 central districts 

of Manisa and the comparison of findings obtained from the survey carried out and main hypothesis of 

the study is as in the following:  

 

 Participants find transportation services that Metropolitan Municipality renders inadequate. 

Furthermore, the services rendered by Metropolitan Municipality such as public transportation, 

including transportation, water and sewage, garbage depot, social facilities are found 

insufficient. The negative rate in Konya is higher compared to Manisa. It shall be taken into 

consideration that the research was carried out in the districts far from the center in Konya and 

in central districts in Manisa in terms of understanding the rate difference. As a result of these 

findings, it can be said that failures in service delivery increase going farther from the center. 

The expression of “enlarging the service area of Metropolitan Municipalities to provincial 

borders has negatively affected delivery of local public services in efficient way” being one of 

the fundamental assumptions is confirmed at this point.  

 Participants stated that they generally cannot benefit from the social services that Metropolitan 

Municipality renders.   

 Participants stated when they compared the period when there was town municipality/old village 

muhktar and the present period that they cannot deliver service in Konya although they were 

told they would deliver more service with new legislative regulation, and in Manisa participants 

stated that new legislative regulation is better and they are able to receive more service with this 

legislation. It is an observable conclusion that positive approach increases coming closer to the 

center.  

 Participants think that both service of Metropolitan Municipality and participation shall be given 

particular importance in both provinces, these two shall be hand in hand. Con the contrary, it is 

an important finding that the ones who only desire participation are at lower rates compared to 

the ones desiring service.  

 One of the most significant applications that participatory democracy may find an application 

area in local is city councils. Majority of the participants specified that they do not have 

information about city councils. And it was concluded that the ones who knows about it do not 

attend to city councils mainly. 

Scale-up in municipality administration is efficient in macro investments and weakens local 

democracy. It seems a proper method to take the steps that will strengthen local democracy 

within the scope of European Local administration Provision of Autonomy.  
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3030 Sayılı Büyük Şehir Belediyelerinin Yönetimi Hakkında Kanun Hükmünde Kararnamenin 

Değiştirilerek Kabulü Hakkında Kanun (http://www.hukuki.net/kanun/3030.15.text.asp  10.08.2015) 

 

6360 Sayılı On Üç İlde Büyükşehir Belediyesi ve Yirmi Altı İlçe Kurulması ile Bazı Kanun ve Kanun 

Hükmünde Kararnamelerde Değişiklik Yapılmasına Dair Kanun, (14 Büyükşehir Belediyesi  ve 

Yirmi Yedi İlçe Kurulması) (http://www.resmigazete.gov.tr/eskiler/2012/12/20121206- 1.htm 

14.08.2015) 

 

5216 Sayılı Büyükşehir Belediyesi Kanunu, (http://www.tbmm.gov.tr/kanunlar/k5216.html  

10.08.2015) http://www.tuik.gov.tr/UstMenu.do?metod=temelist (E.T: 02.08.2015) 
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MAY FADHIL AL-SHAIKHLI1 

THE IMPACT OF LEXICAL AND CULTURAL AMBIGUITY ON TRANSLATING ENGLISH 

AND ARABIC TEXTS  

 

Abstract 

 

Ambiguity is a natural feature that exists in all languages .Stylistically, it varies in degree from one 

domain to another .It simply means a state of having more than one possible meaning .Lexical and 

cultural ambiguities are interrelated phenomenon since lexical ambiguity is sometimes culturally 

determined. Thus ,what is lexically ambiguous in one society may not be such in another .This study 

will tackle the close relation between language and culture because language reflects the ideas ,attitudes 

and other cultural aspects of a community . In addition to that the lexemes of a language manifest many 

cultural significant areas whether religious, aesthetic or social etc... This study will focus also on the 

impact of these two important features (lexical and cultural) on translating English and Arabic texts. 

 

Keywords: Culture, Lexical and Semantic ambiguity 

 

JEL code: N35, N75, Z11, Z12 

 

 

1. The concept of ambiguity 

Ambiguity simply means the state of having more than one possible meaning. This state can be clue to 

the presence of a certain word in the sentence itself. Moor’s (2000:4) said: “ambiguity occurs when a 

language element has more than one meaning “. 

 

I go for a run every morning. 

The tail-end batsmen added a single run before lunch. 

The ball player hit a home run. 

 

Saeed says these different meanings of “run” denote ambiguity if each expresses a different sense. If 

they share the same sense, then “run” is merely vague between these different uses. 
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Saeed  , one the other part distinguishes between vagueness and ambiguity. The context in the example 

of vagueness “can add information that is not specified in the sense, but in the example of ambiguity the 

context will cause one of the senses, to be selected (saeed, 1997:61). 

Let us have other example. The lexeme’العصر’ in the Qur’anic verse  

 "والعصر, ان االنسان لفي خسر , اال الذين امنوا وعملوا الصالحات وتواصوا بالحق و تواصوا بالصبر "

(  3-1)سورة العصر:   

 

May denote the following senses: 

Afternoon. 

Time (in the general sense). 

Age (or era). 

The afternoon payers (Cited in Ilyes, 1981:174) 

 

This lexeme poses problem for translators. Let us consider the following renderings by different 

translators from different cultures: 

 

Sale (1877) (By the afternoon). 

 

1. Rodwell (1978) (I swear by the declining day) palmer (1942) (by the afternoon). 

2. M.Ali (1963) (consider the time). 

3. Picthall (1982) (by the declining day). 

4. Bell (1937) (by the afternoon). 

5. Arberry (1980) (by the afternoon). 

Sale adopts sense (1) in his translation, but mentions (2) and (3) as well in his footnote. Rodweel,Palmer 

, Pickthal,Bell and Arberry opt for option (1).M.Ali employs (2) in his rendering. 

The commentators’ expositions are different.Katheer and Tabari support sense (2).Zamakhshari  

Is in favour of (4).Jalal Al-Deen and Abi Hayyan (cited in Ilyas,1981:174) mention (1), (2) and 

(4).Baidhawi mentions (2), (3) and.Razi suggests (1), (2), (3) and (4),cited in (Ilyas,1981:174). 

 

 

http://www.mirdec.com/


MIRDEC 2016-2, Social Science Conference,   ISBN:978-605-83117-1-8 

Prague, Czech Republic, 19-21 July, 2016 

Masters International Research&Development Center  www.mirdec.com 

 

 

 

 

 

 

 

 

 

  

61 
 

2. Types of Ambiguity: 

Ambiguity can be of many types among them, phonetic, syntactic, lexical and cultural. Lexical and 

cultural ambiguity is the ones of concern to our study. 

 

2.1 Lexical Ambiguity: 

Lexical ambiguity has many connotations .As for Katz (1966, 300), it is called (vocabulary ambiguity), 

while Chomsky (1977:67) it is (idiosyncratic ambiguity) 

Saeed (1997:67) also talks about lexical interesting example: 

-Duffy discovered a mole.  

This lexical ambiguity results from the fact the word mole means either (that small animal) or that (dark 

brown mark on the skin) or (a unit of measurement). 

Lexical ambiguity is sometimes culturally determined that is what is lexically ambiguous in one society 

may not be paid attention to in another society: 

-He visits his cousin every Friday. 

Such a sentence may not an English man to cheek whether this cousin is male or female. An Arab listener 

or this sentence on the other hand will not remain quiet: he will try to investigate whether this cousin is 

male or female and whether he comes through the father or the mother. In other words this type of lexical 

ambiguity is culture-bound. 

Furthermore lexical ambiguity is divided by some scholars like Su (1994:31-2) into categorical lexical 

ambiguity and pure lexical ambiguity. 

 

            The first type occurs when a certain word is used as different parts of speech: 

-He will go to Mosul tomorrow. 

-He wrote his will yesterday. 

 

Needless to say will is auxiliary in the first sentence and noun in the second sentence. 

Pure lexical ambiguity is more semantic than the previous one. It appears when the concerned word 

function more than once within the same part of speech: 

-She spoke about the import of this matter. 

 

http://www.mirdec.com/


MIRDEC 2016-2, Social Science Conference,   ISBN:978-605-83117-1-8 

Prague, Czech Republic, 19-21 July, 2016 

Masters International Research&Development Center  www.mirdec.com 

 

 

 

 

 

 

 

 

 

  

62 
 

This sentence can be distinguished through its context: 

a. She spoke about the import of this matter from Japan. 

b. She spoke about the import of this matter to our present. 

 

Like the context of situation the concept of lexical field can be helpful in solving the problems of 

ambiguity to a limited extent at least: 

The word peak is lexically ambiguous by itself but it is nearer to summit when we are talking about a 

hat. 

From these entire examples one may realize that lexical ambiguity takes place because certain words in 

the sentence are either polysemous or homonymous. 

Homonymy results in sharper ambiguity than polysemy does. Lexical ambiguity however is either 

intentional or unintentional. Unintentional ambiguity results from having polysemous or homonymous 

words quite casually and spontaneously. A pun however is usually intentionally built on lexical 

ambiguity. 

-Why is a tree often mistaken for a dog? 

 -Because of the bank.  

The language of literature is a clear example of intentional ambiguity. 

                

 

The purpose is to draw the interest and the attention of the audience. It certainly     adds beauty to the 

style. 

Lexical ambiguity is a common feature of religious books and one of the most difficult problems in 

language processing studies and translations. 

This is due to the nature of the language used in such religious texts and to belonging to relatively remote 

historical periods of time (Ilyas 1981:1). 

The context may be of great help for removing the lexical ambiguity or indeterminacy in certain case. 

Bell (1937:120-124) has expressed such a view concerning the problematic instances in the Glorious 

Qur’an: 

“Where the historical circumstances of Muhammad’s deliverances can be recovered they are for the 

most part clear and forcible. Unfortunately the historical circumstances are often obscure “(Bell 

1937:120-124). 

It is a prima facie fact that it is most difficult to reconstruct the historical background of certain 

ambiguous sings in the religious texts. 
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The linguistic context (co-text) too may have a great effect on the meaning of a certain lexeme; and may 

even change its signification to its contrary as in the case of ironical expressions. For instance in like 

hell she is beautiful the significance of the lexeme “beautiful” is not beautiful (Ilyas 1981: 2). 

Pustejovsky and Baguraen (1996:2) believe that lexical ambiguity is a heterogeneous phenomenon with 

at least three distinct factors contributing to the contextual emergence of word senses for a particular 

lexical item: 

 

1. Contrastive ambiguity which is normally resolved by contextual and discoursed Knowledge. The 

following examples are illustrative. 

 

a. Drop me a line when you are at Boston. 

b. We built a fence along the property line. 

 

2. Complementary ambiguity (or logical polysemy) as resolved by composition in the syntactic context 

of the sentence. Examples: 

 

a. John crawled through the window. 

b. The window is closed. 

 

The semantics must somehow account for how a window can be both an aperture and physical object: 

 

3. Sense extensions as mediated by lexical rules specific conditions relating to the speaker and context 

examples:  

 

 a.   I am parked out back.  

 b.   Ringo squeezed himself into the parking space. 

 

These sentences illustrate two types of referential: a type mismatch between subject and predicate as in 

(a) where it is car that is parked not the individual and a mismatch between verb and object together 

with a non – identity between antecedent and anaphor in the binding relation as in (b). 

 

2.2. Cultural Ambiguity: 

Culture has been defined differently by differently by different scholars and different schools. Benet 

(1968:113) for example defines it as a reflection of total behaviour of a society. Sapir (1921:213) stated 

that cultural behaviour is patterned. Cultures variation is built on difference in form, meaning and 

distribution. 

Language is highly connected with culture since language reflects ideas, interests, attitudes and other 

cultural aspects of a society.   Thus, language manifests important areas of culture whether 

religious,aesthetic, social,etc (Muhammad, 1986:6). 
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Thus, cultural differences between Arabic and English are wide; it includes many aspects such as 

regional, customs, social factors…etc. For this reason, the translator should be highly acquainted with 

both cultural difficulties For instance,” owl” has a positive connotation for Britain ;it represents wisdom, 

while for Arabs it is completely negative ;it represents bad connotation. 

From the above mentioned context, we can say that language if fully interrelated to culture i.e.,culture 

depends on language because language is a reflection of all aspects of life. 

Al-Shaikhli,M(2005:49) gave us the following example from Holly Qur”n belongs to Islamic Culture  

which is different from Western culture:  

 

 "فاما ثمود فاهلكو بالطاغيه"

( 5)سورة الحاقة:االية                                         

 :has many connotations .It may represents ”الطاغية“

 

1. “cry’ 

2. “thunderstorm” 

3. “earthquake”  

4. “A violent event” 

5. “Disbelief” 

6. “ Transgression” (alluding to the killing of she-camel in the story of the prophet Salih) 

The Renderings: 

1. Sale: By a terrible noise. 

2. Rodwell: By a crashing thunderstorm. 

3. Palmer:  By the shock. 

4. M.ali: By an excessive server punishment. 

5. Pickthal: By lighting. 

6. Bell: By the outburst. 

7. Arberry: By the screamer. 

Sale and Arberry opt for sense (1). Rodwell and pickthall side with (2). Palmer follows (3). M.Ali and 

Bell seem to be in accordance with (4). 

 

The exegetes’ expositions are much different. Jala l-Deen and Tabari are in favor of option (1). 

Zamakhshari suggests (1), (3) and (5) .Abi-Hayyan suggests (1) and (6). Razi mentions all above 

mentioned senses, without commitment to any (Ilyas, 1981:79).  

 

By comparing the translator’ the renderings with the commentators’ interpretations one can see at once 

the unmistaken influence of the commentators. 
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Sale’s rendering seems to be influenced by Jalal Al-Deen commentary. Rodwell’s goes with 

Zamakhshari. Palmer’s translation seems unjustifiable. Pickthall’s cultural translation seems to be in 

accordance with one of the interpretations suggested by Zamakhshari and/or Tabari (cited inIlyas, 

1981:82). 

 

One may come to the conclusion that because exegetes’ expositions are different; therefore different 

renderings have been given. Taking the relatedness criterion into consideration one can say that this 

word is a homonym. But taking the dictionary entry one can consider it as a polysemous word-for the 

translator. As a result different renderings have been given. 

3: Role Of Context in Resolving Ambiguity 

The role of context is resolving ambiguity has not received a unanimous agreement. Katz and 

Fodor(1963 cited in palmer,1981:47-51) do not stipulate contextualization as a prerequisite for 

determining meaning. According to them meaning can be taken in its core structure by itself. Context 

then steps forward to add its connotative flavour. Moreover Lyons (1977:610) does not find context 

helpful in exploring the meaning of non-deictic terms. He claims that “it is not clear how non-deictic 

reference….would be handled by means of Firthian notion of function in context .For Lyons, denotation 

does not need context to illustrate its shape. Newmark  (1988:165) does not find context a permanent 

help in meaning specification. De Waard and Nida (1986:140) adopt a more moderate view concerning 

the importance of context to meaning specification: the literal or unmarked meaning of a lexical unit 

should be assumed correct unless the context points to some other meaning. 

Ullmann(1962:48-9) also argues that some words have their own inherent meaning, for which context 

cannot offer any help. It seems that these linguists minimize the role of context and maximize the role 

of context. 

Contrariwise the British linguist, Firth, following the well- know anthropologist Malinowski (Firth, 

1957) stressed reliance on contextualization in determining meaning. His view has been quite influential 

till this moment: every utterance occurs in a culturally determined context-of-situation. (Firth cited in 

Lyons, 1977:225). 

Firth in fact expands his functional concept of context from language to culture, holding that language 

is just part of culture, and that what is essential to language is finally essential to culture. 

By contextualization Firth means what the linguist does in describing a language (Lyons, 1977 :615) 

and (Palmer, 1981:56). Lyons however uses this term in two ways: how the layman uses the language 

and how the linguist uses it. Hence his statement ‘… what the native speaker does in the use of language 

and… what the linguist does in describing the underlying system of elements, rules and principles by 

virtue of which the native speaker is able to create (and interpret) what Halliday (1985) and others refer 

to as text. 

An utterance meaning is analyzed only through a serial contextualization of our facts context within 

context each one being a function an organ of the bigger context and all context finding a place in what 

might be called the context of culture. (Firth, 195:32). 
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Following Firth various scholars stressed the importance of context. Lyons (1977:410) takes the extreme 

sides and says it is often impossible to give the meaning of a word without putting it in a context. 

Others also find that determining meaning depends completely on context. West (1975:151) for example 

says the meaning of a word or expression is very much a matter of context. Similarly, Beirwisch 

(1970:183) holds the view that that the semantic interpretation of a given sentence depends on the 

particular linguistic or extra-linguistic context in which it occurs. Similarly, Verschueren (1998:142) 

finds context as the main factor that resolves ambiguity whether lexical, syntactic or cultural.    

By ‘contrariwise’ Firth means. What the linguist does in describing a language (Lyons, 1977:615) and 

(palmer,1981:56).Lyons, however , uses this tern in two ways: how the layman uses the language and 

how the linguist uses it. Hence, his statement:”…what the native speaker does in the use of language 

and….what the linguist does in describing the underlying system of elements, rules and principles by 

virtue of which the native speaker is able to create (and interpret) what Halliday (1985) and others refer 

to as text. 

An utterance meaning is analyzed only through an serial contextualization of our facts, context within 

context, each one being a function, an organ of the bigger context and all contexts finding a place in 

what might be called the context of culture.(Firth, 1957:32). 

Following Firth, various scholars stressed the importance of context; Lyons (1977:410) takes the 

extreme sides and says it is often impossible to give the meaning of a word without putting it in a context. 

Others also find that determining meaning depends completely on context. West (1975:151),   for 

example, says the meaning of a word or expression is very much a matter of context. Similarly, 

Beirwisch (1970:183) holds the view that the semantic interpretation of a given sentence depends on the 

particular linguistic or extra-linguistic context in which it occurs. Similarly, Verschueren (1998:142) 

finds context as the main factor the resolves ambiguity whether lexical, syntactic or cultural. 

Context is usually classified into two types: linguistic and non-linguistic. The linguistic context or co-

text usually refers to sentential relations that help clarifying what is vague or ambiguous. It is defined 

by Yule (1985:98-9) as the set of other words used in the same phrase or sentence. A familiar example 

is: 

 

-I went to the bank  

 

The meaning of bank can be clarified by adding a phrase like to cash some money. 

The meaning of bank can be clarified by adding a phrase like to cash some money. 

It seems that Yule is not quite exact in stipulating that such additions appear in the same sentence:  
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- I went to the bank. I was in need of some money. 

The other type is the non-linguistic context or context of   situation, which means all aspects of the 

situation in which a language event takes place.(Palmer, 1981:54 and Kearns , 2000:92). 

Malinowski (1923 quoted in Verschueren, 1998:93) defines this type of context as follows: the utterance 

has no meaning except in the context of situation. Similarly, Firth (1957:7) holds the view that the 

complete meaning of a word is always contextual and no study of meaning apart from a complete context 

can be taken seriously. 

If we go back to the word bank context of situation or the physical context as Yule (1985:89) and others 

call it appears when we find a word bank as a building. 

This non-linguistic context is in face helpful in specifying the meaning and resolving ambiguity. 

On the other hand Kearns (2000:267) classifies context into external and internal ones. By internal 

context he means: the hearer’s current Knowledge, beliefs, assumptions, hypotheses, cultural and social 

conventions, in the form of mental representations of propositions. The external context then is what is 

created by the speaker or writer to specify the meaning of the utterance. 

Context in all its types has been used to disambiguate what is not clear to the reader or hearer and to 

determine specifically whether a certain sentence or phrase implies polysemy or homonymy. Mey 

(1993:38), for example, finds context quite useful in disambiguating such sentence. 

 

Duck, for example, has got various meanings which can be specified only by resorting to the context: 

- The duck is in my room. 

 

This ambiguity is due to polysemy: it either means the animals or the meat of this animal’’.  

This word may also appear in such sentences as: 

-- The duck annoyed her. 

 

Where the ambiguity is due to homonymy: it may mean”the animal itself” or “the zero scored by 

someone”. 

 

Another example, is the word settle 

- He settled everything. 
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This ambiguity is polysemous as it means putting an end to a quarrel or arranging things finally. 

Meanwhile, it may be used homonymously:  

- They settled Bill. 

 

Here settle can either mean: make bill comfortable in a new position or hurt him because of his cheating. 

Thus, disambiguation can be arrived at either by linguistic or non-linguistic context. 

Conclusion 

Ambiguity arises from the possibility of our polysemous lexical verbs whish are liable to be interpreted 

in more than one way. 

The translator should have deep understanding of the interpretation of the Quranic verses. 

Glorious Qur’an cannot be translated in terms of equivalence, but rendered in terms of transference of 

meaning. 

From what has been said so far one can say that there are two types of context: (1) linguistic context 

(co-text) and (2) context of situation as a matter of fact both of them contribute to resolving the 

ambiguity wherever it emerge whether it is lexical syntactic or cultural. Thus, sensitive reader or hearer 

must resort to linguistic context (co-text) or physical context (context) in order to understand the 

expression in question so that communication would continue. 

Otherwise, there will be no communication, and hence, a translator will be unable to convey the message 

from the SL to TL.   
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PATRICK LEONI1 AND FREDERIK LUNDTOFTE2  

INFORMATION, STOCHASTIC DOMINANCE AND BIDDING: THE CASE OF TREASURY 

AUCTIONS 

 

Abstract 

 

We explore the link between informativeness of signals, stochastic dominance and equilibrium bids in 

a multi-unit auction with risk averse bidders. We Show that for a particular class of signal distributions, 

there is a one-to-one relation between informativeness and conditional first-order stochastic dominance, 

so that higher degree of informativeness in the signal-fundamental distribution corresponds to higher 

bids and therefore higher revenues. Finally, we consider a Walrasian bookbuilding auction and show 

that in such an auction, bidders may collude to push the price down to the seller’s reservation price, 

regardless of the signals. 

 

 

Keywords: Common value auctions, informativeness, stochastic dominance 
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SERKAN BENK1, ROBERT W. MCGEE2 AND TAMER BUDAK 3  

ATTITUDES TOWARD BRIBERY IN TURKIC REPUBLICS: A COMPARATIVE STUDY        

 

Abstract 

 

One might think that bribery is always unethical. Studies by the Organisation for Economic Cooperation 

and Development discourage the practice and a number of other studies have viewed bribery in negative 

terms. However, a closer examination of the issue reveals that the question of whether bribery is ethical 

or unethical is not so clear-cut in some cases. For example, bribing a prison guard to release a political 

prisoner who is being held by a corrupt or evil regime might constitute an ethical act. From a utilitarian 

ethical perspective, bribery would be acceptable in cases where there are more winners than losers.  

Another approach for determining ethical versus unethical bribery focuses on whether the recipient is a 

helping hand or greedy hand. Where the bribe goes to someone who facilitates commerce by cutting red 

tape or by performing a service for the bribe payer, some scholars have concluded that the bribe may be 

ethical. Those who merely take advantage of someone by abusing their authority have been viewed as 

acting unethically by soliciting a bribe. This study examines and compares attitudes on the ethics of 

bribe taking in Azerbaijan, Kazakhstan, Kyrgyzstan and Uzbekistan. The latest data from the World 

Values Survey was used to determine attitudes toward accepting a bribe in the four countries, and 

whether opinions in the four countries were significantly different. The total sample size was 5502. The 

study found that opposition to bribe taking was strong, but that the degree of opposition sometimes 

depended by demographic variables, such as gender, age, education, income, religiosity, or degree of 

confidence in government.  

 

 

Keywords: Ethics, bribery, Turkey, Central Asia, Azerbaijan, Kazakhstan, Kyrgyzstan, Uzbekistan, 

demographics 
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TAMER BUDAK1, SIMON JAMES2 AND SERKAN BENK 3  

TAX COMPLEXITY: COMPARATIVE STUDY BETWEEN SELECTED COUNTRIES        

 

Abstract 

 

Due to many reason, countries’ tax systems are becoming more complex for many years. Tax complexity 

is an important issue for countries. It is not possible to make all tax system the simplest. Because there 

is an relationship between tax equity, social state, equality and simplicity. Nonetheless, there are some 

initiatives related to simplification of tax system which are of importance. Some countries such as 

Australıa, New Zealand (NZ) and the UK have attempted to simplify their complex tax system. However 

all pionering countries’ tax systems are still complex. It is in the light of the fact that  the Office of Tax 

Simplification has created  an index that significantly contribute in this field in the UK. This study 

examines general issues related to the reasons for tax complexity. Then ıt investigates the potential of 

utilizing  the index for international comparisons by applying it in selected countries. It finds some 

reasonable and important differences in the complexity of the taxes in the considered countries. Some 

of these differences are related to culture of the society, tax law, tax policy, level of economic 

developments and implementations. Of course, many factors are not the same in the said countries and 

the level of complexity of any particular country. This study suggests that by producing an international 

objective index would make a considerable contributions to the development of a new initiatives and 

new methods in tax simplification.  
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IRAKLI DOGHONADZE1 

MODERN BANKING SYSTEM OF GEORGIA: ACHIEVEMENTS, TRENDS AND 

CHALLENGES     

 

Abstract 

 

Smooth functioning of financial systems is particularly significant in economically developed countries 

as the financial system provides allocation of financial resources in the economy which leads to 

economical development of the country. In Georgian financial system Banking system is the most 

developed which is characterized by the assets high growth rates for the last years. The goal of the article 

is to study key trends of Georgian Banking system development and market risk sensitivity of the banks, 

to analyze the structure of banks assets and credit portfolio, to evaluate the index of capital adequacy, 

liquidity and profitability of banking system and to determine problems and challenges facing to banking 

system, factors restraining system development and solutions to the factors as well. 
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SOYKAN UYSAL1 AND MERT EMRE KARA2  

UNDERGRADUATE TOURISM STUDENTS’ PERSPECTIVES  ON LEARNING A FOREIGN 

LANGUAGE 

 

Abstract 

 

Referring to the fact that the tourism sector offers a lot of job opportunities, tourism undergraduate 

programs have an important place in the tourism education system in the world. Due to the importance 

of foreign language (FL) skills in the tourism sector, it is very necessary to do some researches on foreign 

language teaching models, methods and the perspectives. As it is know that for an effective language 

teaching, learners’ attitudes and perspectives are very important. In this study, it is tried to be determined 

tourism undergraduate students’ perspective on learning a foreign language. This study was carried out 

in two different universities in Turkey. To determine the perspective of the students, face to face 

interviews were done with 20 undergraduate tourism students. The interview questions were prepared 

by the researchers and before the face to face interviews, a pilot interview was done with two different 

students from two other universities and the interview questions were corrected according to the pilot 

interviews. Data collected by the interviews were analyzed by content analysis and the results are 

presented by graphics and tables and also the results are interpreted. Some suggestions are given for the 

further studies at the end. 
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UMUT CAN ÖZTÜRK1 

IS MOBBING RISING ORGANIZATIONAL DISEASE IN TURKEY?: BIBLIOMETRIC 

ANALYSIS OF POST-GRADUATE STUDIES ON MOBBING IN THE CONTEXT OF 

TRENDS IN TURKEY BETWEEN 2010-2016     

 

Abstract 

 

In recent years, the mobbing actions in the workplaces have become increasingly widespread and 

affected more employees all around the world. All employees who are the target of these negative actions 

are feeling isolated and helpless during the process of mobbing. Mobbing is commonly used to describe 

situations where a worker, supervisor, or manager is systematically and repeatedly mistreated and 

victimized by fellow workers, subordinates, or superiors. In that case, having serious unfavorable effects 

both on an individual and organizational even on a social basis; realizing the mobbing behavior, 

identifying its reasons and taking the necessary caution are essentially important. The aim of this study 

is to build the bibliometric profile of the thesis, on the theme of mobbing which were prepared by 

postgraduate university students, published in Turkey the years 2010-2016. Bibliometric analyze 

method is chosen for this study. In Bibliometric research, various data related to scholarly 

communication by examining the specific features of documents or publications is obtained. Based on 

this data the efficiency of persons and organization can be measured. 
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UMUT CAN ÖZTÜRK1 

ARE SOME PEOPLE MORE EQUEL THAN EQUELS?: QUALITATIVE STUDY ON 

FAVORITISM IN TURKEY      

 

Abstract 

 

The aim of this research is to determine favouritism behaviours of academic stuff from university 

students’ point of view. Favoritism, a way of interrelating over closeness from almost every position 

and trying to accomplish the formal and social relations over these informal channels, can be noticed 

with a sample observation. On the other hand organizational and managerial favoritism means that 

giving priority to kinship or acquaintances or political/religious advocacy on appointments and 

promotions in the public office. Also it means allocation of public resources to favor the partisanship 

and voter segments. Study group of the research carried out with qualitative research pattern consists of 

12 university students in an university in Turkey while 2015-2016 academic year. Data collected by 

interview form were resolved with content and descriptive analysis techniques. the study which designed 

as descriptive and subjective qualitative research, data is collected through focus group discussions and 

in-depth interviews. Emic approach is adopted ro determine the characteristics of favoritism in Turkish 

organizational life context. 
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AFTAB ALAM1 

HINDU NATIONALISM AND CASTE EXCLUSION IN INDIAN UNIVERSITIES        

 

Abstract 

 

Caste is still very central to Indian society. It is undergoing through continuous transformation in 

‘modern’ times. We need to analyse caste in its contemporary forms. Although caste is a ‘traditional’ 

category, it has been acquiring a new meaning through its reproduction in ‘modern’ times. In 

contemporary India, changing nature and transformation of caste politics can be observed not only 

through their struggles over the symbolic values, but their fight for access to professional networks, 

educational opportunities and economic resources. It is here that identity politics gets transformed and 

finds new expressions and meanings. Rohith’s involvement in Ambedkarite politics and radical Dalit 

imagination/consciousness posed a threat to right-wing Hindu/Hindutva politics. As someone who has 

closely observed and actively engaged with the movement for ‘justice for Rohith’, I would argue that 

radical Dalit politics is the direct opposite of Hindutva. The former in its Ambedkarite form stands for 

rational humanism, universal liberation, dignity and modernity, the latter’s motivating force is 

communal hatred, and its organising principle is religion based, patriarchal and violent nationalism and 

caste superiority. Rohith will remain a symbol of this ‘transformative stage’ leading to modernity. 

Rohith suffered the exclusions, humiliation and discrimination along with other Dalit students. Yet, he 

refused to allow caste to break or confine him. For Dalits, casteist India seems to become what Western 

Europe was for Jews once. Paper interrogates some of the dominant understanding of caste. It 

demonstrates that caste identities have been reconfigured by ‘modern’ identity politics. Focusing on 

Rohith Vemula’s case, it critically examines the political struggles over the meaning of Hinduism and 

caste discrimination. 
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